
"To deliver effective
and efficient, local

governmenf services
that benefit our

citizens, our
businesses, our

environment and our
future"

AGENDA

MINUTES

2019 FINANCIAL
STATEMENTS AND
AUDIT FINDINGS
REPORT
(P.5)

THE CORPORATION OF THE CITY OF VERNON

AGENDA

COMMITTEE OF THE WHOLE

CITY HALL COUNCIL CHAMBER

MONDAY, MAY 11,2020

AT 8:40 AM

1. CALL TO ORDER

A. THAT the Agenda for the May 11,2020, Committee of the
Whole meeting be adopted as presented.

2, ADOPTION OF MINUTES

A. THAT the minutes of the Committee of the Whole meeting of
Council held April 27,2020, be adopted. (P. 2)

3. BUSINESS ARISING FROM THE MINUTES

4. GENERAL MATTERS

A. Murray Smith, Partner, and Craig Woods, Senior Manager,
KPMG, re: Auditors Report

THAT Council receives and approves the 2019 Audited
Financial Statemenfs as presented by representatives of
KPMG, LLP, at the May 11, 2020 Committee of the Whole
meeting.

5. UNFINISHED BUSINESS

6. NEW BUSINESS

7. LEGISLATIVE MATTERS

8. COUNCIL INFORMATION UPDATES

9. G.V.A.C. / R.D.N.O REGULAR MEETINGS

10. INFORMATION ITEMS

11. CLOSE OF MEETING
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E

MINUTES OF A COMMITTEE OF THE WHOLE MEETING
HELD MONDAY, APRIL 27,2020

T

PRESENT

Councillors:

Staff:

Others:

CALL TO ORDER

AGENDA ADOPTION

ADOPTION OF THE
MINUTES

Mayor V. Cumming

A. Mund, K. Gares, K. Fehr, S' Anderson,
B. Quiring (9:11 am), (D' Nahal, absent)

W. Pearce, CAO
P. Bridal, DCAO, Director, Corporate Services

S. Blakely, Manager, Legislative Services (Ret')

K. Austin, Manager, Legislative Services
D. Law, Director Financial Services
S. Koenig, Director, Operations (Ret.)

C. Ovens, Acting Director, Operations
C. Poirier, Manager, Communications & Grants

B. Bandy, Manager, Real Estate
A. Watson, Manager, TransPortation
D. Ross, Director, Recreation Services"
G. Mulligan, lnfrastructure Management Technician

T. Scott, lnfrastructure Engineer
E. Stranks, Manager, Engineering Development Services

D. Lind, Fire Chief

"Attended as Required

Media
Members of the Public

Mayor victor cumming called the meeting to order at 8:40 am.

Moved by Councillor Mund, seconded by Councillor Fehr:

THAT the Agenda for the April 27, 2020 committee of the

Whole meeting be adopted, as presented'
CARRIED.

Moved by councillor Mund, seconded by councillor Gares:

THAT the minutes of the committee of the whole meeting of

Council held March 23, 2020, be adopted, as presented'

CARRIED.

BUSINESS ARISING FROM THE MINUTES
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PRESENTATION -
ACTIVE LIVING CENTRE
FEASIBILTTY STUDY
SURVEY RESULTS
(7700-13)

DRAINAGE
INFRASTRUCTURE
PRIORITIZATION PLAN
(5700-04-01)

COMMITTEE OF THE WHOLE - APRIL 27,2020

GENERAL MATTERS

Stephen Slawuta, Partner with RC Strategies PERC, (conference

calli and Doug Ross, Director Recreation Services, provided a

presentation regarding the Active Living Centre Feasibility Study -
Survey Results

The following points were reviewed:
o Surv€y Context and MethodologY
o Respondent Overview and Notable Characteristics

o Priorities and Financial Considerations
o Survey Findings

o Site Considerations
o Aquatics Options and Considerations
o General Comments

Moved by councillor Gares, seconded by councillor Anderson:

THAT Council receive the lnternal Memorandum titled "Active

Living Centre Feasibility Study - Survey Results" dated April 17,

2O2O and the accompanying presentation by RC Strategies

PERC, respectfully submitted by the Director, Recreation

Services, for information'
CARRIED.

UNFINISHED BUSINESS

NEW BUSINESS

Councillor Quiring entered the meeting at 9:11 am'

Councillor Anderson Ieft the meeting at 9:51 am and returned at

9:54 am

Counciltor Fehr Ieft the meeting at 9:56 am.

Geoff Mulligan, lnfrastructure Management Technician provided a

review of the Drainage lnfrastructure Prioritization Plan.

Moved bv councillor Quiring, seconded by councillor Gares:

THAT Council receive the Drainage lnfrastructure Prioritization
plan, dated December 2019 and provided as Attachment 1 to

the report titled Drainage lnfrastructure Prioritization Plan, dated

March 30, 2O2O and submitted by the lnfrastructure

Management Technician ;

3
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CLOSE

COMMITTEE OF THE WHOLE - APRIL 27,2020

AND FURTHER, that Council receive the supporting City of

Vernon Stormwater lnfrastructure Public lnfrastructure

Engineering Vulnerability committee (PIEVC) Assessment

Report, dated December 2019 and provided as Attac]rment 2 to

the report titled Drainage lnfrastructure Prioritization Plan, dated

March 30, 2O2O and submitted by the lnfrastructure

Management Technician ;

AND FURTHER, that council direct Administration to

investigate high priority overland flow routes to develop a
strateg! to iniorporate overland flow path irnprovement and

proteCtion projects into the Rolling 4 -Year Capital Plan;

AND FURTHER, that Council direct Administration to identify

amendments to the city's applicable bylaws to designate and

protect overland flow routes as per section 34 of the

bommunity Charter and Section 744 of the Local Government

Act.
CARRIED.

LEGISLATIVE MATTERS

COUNC INFORMATION PDATES

G.V.A.C./R.D.N.O. REGULAR MEETINGS

IN ON MS

Mayor Victor Cumming closed the meeting at 10:00 am

CERTIFIED CORRECT:

Mayor Corporate Officer
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THE COR RATION OF THE CITY OF VERNON

INTERNAL MEMORANDUM

TO: Will Pearce, Chief Administrative Officer FILE: 1830-02

FROM: Debra Law, Director, Financial Services DATE: May 04, 2020

SUBJECT: 2019 Financial Statements and Audit Findings Report

The 2019 Financial Statements and Audit Findings Report have been provided as

Attachment 1 and 2 resPectfullY.

Statement of Financial Position (Statement A)

This statement shows a continuing improvement in the City's net financial asset
position. Total Financial Assets have increased while total Liabilities have decreased

mostly due to additional cash and cash equivalents and the repayment of debt. Cash

and cash equivalents have increased but are mostly committed to one time projects the

City has planned to sPend in 202O.

Tangible Capital Assets (TCA) have decreased over the year due to the cancellation of
the Fortis BC Capital lease with a net book value of $13 million. However, capital

investments of $12.5 million exceeded amortization of $11 .4 million resulting in a net

increase in remaining tangible capital assets.

Statement of Operations (Statement B)

On April 27,2020, the 2019 Amended Budget to Actuals Result was provided to Council

which included transfers to and from reserves along with debt principal payments. The

2O1g unexpended, uncommitted balance in that report is $1 ,977,467 .That report differs

from the Statement of Operations net surplus due to requirements of Public Sector

Accounting Standards (PSAS). These requirements are outlined below:

Revenue:
o Omit transfers from reserves
. lnclude developer-contributed assets
. lnclude MFA actuarial adjustments

Expenses:
. Omit transfers to reserves
. Omit debt principal payments
o lnclude net losses on disposal of capital assets
o lnclude amortization expense (representing the use of tangible capital assets)

5



As a result, the reported 2019 net surplus based on PSAS standards is $7,788,000

RECOMMENDATION:

THAT Council receives and approves the 2019 Audited Financial Statements as

presented by representatives of KPMG, LLP, at the May 11,2020 Committee of the

Whole meeting.

Respectfully submitted,

Attachments (2)
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Attachment 1

THE CORPORATION OF THE CITY OF VERNON
Finance Division -*t v*?l%.,

CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED

December 31, 2019
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*tV*?h%.,
Itur conpoRATtoN oF THE
. CITY OF VERNON
I a+oo - 3orH sTREET

I 
VERNON, BC V1T 5E6

ip:zso-sas-tg6t

,F:250-545-7876

MANAGEMENT'S RESPONSIBILITY FOR TH E GONSOLIDATED FINANCIAL STATEM ENTS

The accompanying financial statements of The Corporation of the City of Vernon (the."City") are the responsibility of

management and-have been prepared in compliance with legislation, and in accordance with generally accepted

a""ou-nting standards for locai governments established by the Public Sector Accounting Board of the Canadian

lnstitute oI Chartered professional Accountants. A summary of the significant accounting policies are described in

Note 1 to the financial statements. The preparation of financial statements necessarily involves the use of estimates

based on management's judgment, particuiarly when transactions affecting the current accounting period cannot be

finalized with certainty until future periods.

The City,s management maintains a system of internal controls designed to provide reasonable assurance that

assets are safeg-uarded, transactions are properly authorized and recorded in compliance with legislative and

regulatory requirements, and reliable financial information is available on a timely basis for preparation of the

finincial itatements. These systems are monitored and evaluated by management.

Mayor and Council meet with management and the external auditors to review the financial statements and discuss

any significant financial reporting or internal control matters prior to their approval of the financial statements.

The financial statements have been audited by KPMG LLP, independent external auditors appointed by the City.

The accompanying independent Auditors' Report outlines their responsiblities, the scope of their examination and

Ltreir opiniott on the City's fitrancial statenrents'

Chief Administrative Officer Director of Financial Services

May 11,2020
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KPMG LLP
3205-32 Street
3rd Floor
Credit Union Building
Vernon BC
V1T 9A2
Telephone (250) 503-5300
Fax (250) 545-6440
www.kpmg.ca

INDEPENDENT AUDITORS' REPORT

To Mayor and Council of the Corporation of the City of Vernon

Opinion

We have audited the consolidated financial

Vernon (the CitY), which comPrise:

of the City of

r the consolidated statement of financial position 31,2019

o the consolidated statement of operati ended

for the year then ended

ed

a summary of significant

o the consolidated statement of changes

r the consolidated statement year then end

o and notes to the con

accounting Policies

including

(H ereinafter referred lstatements")

ln our opinion, I statcments present fairly, in all material respects,

the consolidated fi of the City as at December 31, 2019, and its

consolidated results of s, its consolidated changes in net debt and its cash flows

for the year then ended in rdance with Canadian public sector accounting standards.

Basrs for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing

standards. Our responsibilities under those standards are further described in the

"Auditors, Responsibilities for the Audit of the Financial Sfafemenfs" section of our

auditors' report.

We are independent of the City in accordance with the ethical requirements that are relevant

to our audit of the financial statements in Canada and we have fulfilled our other ethical

responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide

a basis for our oPinion.

of the C
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lndependent Auditors RePort

Responsrb itities of Management and Those Charged with Governance
for the Financial Sfafemenfs

Management is responsible for the preparation and fair presentation of the financial

statements in accordance with Canadian public sector accounting standards and for such

internal control as management determines is necessary to enable the preparation of

financial statements that are free from material misstatement, whether due to fraud or error'

ln preparing the financial statements, management is responsible for assessing the City's

ability to continue as a going concern, disclosing as applica atters related to going

agement either intendsconcern and using the going concern basis ofaccounting unl

to liquidate the City or to cease operations, or has no real ative but to do so.

Those charged with governance are responsible for ng the financial reporting

process.

Auditors' Responsib il iti es for the A

Our objectives are to obtain reasonable ab ether the financial statements

as a whole are free from material fraud or error, and to issue

an auditors'report that includes our ron

Reasonable assurance is a ass but is not a guarantee that an audit

conducted in accordance accepted auditing standards will always

detect a material m

Misstatements can and are considered material if, individually or in

Sfafemenfs

expected to influence the economic decisions of

cial statcments.

with Canadian generally accepted auditing standards, we

and maintain professional skepticism throughout the audit.

a

the aggregate,

users taken on

As part of an audit in

exercise professional j

We also:

ldentify and assess the risks of material misstatement of the financial statements,

whether due to fraud or error, design and perform audit procedures responsive to those

risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for

our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for

one resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of

expressing an opinion on the effectiveness of the city's internal control.

td

of the

a
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lndependent Auditors RePort

Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management'

Conclude on the appropriateness of management's use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty

exists related to events or conditions that may cast significant doubt on the City's ability

to continue as a going concern. lf we conclude that a material uncertainty exists, we are

required to draw attention in our auditors' report to the related disclosures in the financial

statements or, if such disclosures are inadequ ate, to modify our opinion. Our

conclusions are based on the audit evidence obtained up e date of our auditors'

report. However, future events or conditions may cause to cease to continue as

a going concern.

Evaluate the overall presentation, structure a of ncial statements,

including the disclosures, and whether the fin the underlying

transactions and events in a manner that

a Communicate with those charged ance rding, among other matters, the

planned scope and timing of the it findings, including any

significant deficiencies in internal during our audit.

Chartered

IDate]

Vernon, Canada

a

on

3

1l_



The Corporation of the GitY of Vernon -t V*Th"5"Gonso lidated Statement of Financial Position
Statement A

December 31,2019 (in thousands of dollars) 2019 2018

Financial Assets
Cash and cash equivalents

Accounts receivable

Loans receivable

Municipal Finance Authority cash deposits

Land held for. resale

Liabilities
Accounts payable and accrued liabilities

Deferred charges

Deferred revenue
Debt
Landfill remediation liabilitY

Net Financial Assets

Non-financial Assets

Tangible capital assets

lnventory of suPPlies

Prepaid expenses

Note 2
Note 3
Note 4

Note 5
Note 6

Note 7

Note 8

Note 9
Note 10 & 11

Note 12

Note 13

105,912 $

17,127
112
429

4,254

84,108
19,695

857

4,748

q

127,834 109,408

29,433
16,571
1,565

10,859

178

58,606 60,211

69,228 49,197

562,845
483

657

563,985 576,228

$ 633,213 $ 625,425

29,814
13,086

1,806
15,375

130

575,083
453
692

Accumulated SurPlus Note14

Commitments and contingenies

Subsequent events

Approved by:

The accompanying summary of significant accounting policies and notes are an integral part of these financial

Note 20 & 22

Note 26

statements.
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The Gorporation of the Gity of Vernon
Gonsolidated Statement of Operations
Statement B

t* V*Th%.'

For the year ended December 31, 2019 (in thousands of dollars)

Budget
2019

Note 25

Actual
2019

Actual
2018

Revenue
Taxation Note 15

Government transfers Note 16

Services provided to other governments

Sale of services:
Sewerfees and.charges

Environmental health

Recreation fees

Public transit and Parking
Fines and rentals

Licences and Permits
Airport
Other
Development fees

Fiscal services:

Penalties, interest earned and actuarial adjustments

Natural gas system lease agreement Note 17

Developer contributions of assets Note 13

Expenses
General government and common services

Bylaw compliance and parking control

Protective Services:

Police

Fire rescue

Emergency measttres

Planning and building insPection

Engineering
Operations Services:

Road transportation
Sanitary sewer
Solid waste and recYcling

Park services
Storm drainage

Airport
Other
Cemetery

Recreation

Note 19 & 24

Annual surplus

Accumulated surplus, beginning of year

$ 42,580 $

13,366
3,203

1,399
1,874

4,268

42,362 $

11,281
3,199

3,451
1,832
3,551

39,491
17,473
3,192

9,645
2,307
2,390
2,241

1,544
2,064
1,255
1,572

195

9,661

2,138
2,782
2,186
1,411
1,525

967
1,150

151

9,840
2,347

2,938
2,299
1,345
1,892
1,284
1,412

115

4,924
1,874
4,128

88,661

11,247
1,397

12,953
6,1 95

216
2,964
4,389

89,1 48

10,864
1,514

12,465
6,546

205
2,695
3,877

16,903

10,691

1,961

2,569

1,506

1,417
671

292
7,184

94,295

1 0,1 50

1,391

11,262

6,176
291

2,649
2,731

17,146
10,609

1,861

2,258
1,383

1,126
475
287

7,074

16,391

9,981

1,899
2,151
1,571
'1,180

668

384
13,239

81,580 81,360 82,114

7,081

625,425

7,788

625,425

12,181

613,244

Accumulated surP lus, end ofyear Note 14 $ 632,506 $ 633,213 $ 625,425

The accompanying summary of significant accounting policies and notes are an integral part of these financial

statements.
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The
Gon

Gorpora tion of the Gity of Vernon
-* V*.II-'"L"lidated tement Chanqe in Net

Financial Assets
Statement C

For the year ended December 31, 2019 (in thousands of dollars)

Budget
2019

Note 25 2019 2018

Annual Surplus
Amortization of tangible capital assets

Net loss on sales of assets

Proceeds on sale of tangible capital assets

Acquisition of tangible capital assets

Acquired tangible capital assets from developers

Consumption of supplies inventories

Use of prepaid expenses

Acquisition of supplies inventories

Acquisition of prePaid expenses

$ 7,081 $ 7,788 $ 12,1 81

Note 13

12,116 11,421

23

13,299

(e,26e)

(3,236)

1 1 ,133

165

82

(13,597)

(2,177)

12,116 12,238 (4,3e4)

977

826

(1,007)

(7e1)

1,027

913

(e88)

(1,326)

(374)

lncrease in net financial assets

Net financial assets, beginning of year

Net financial assets, end of Year

1 9,1 99 20,029 7,413

49,197 41,784

$ 1e,199 $ 69,228 $ 49,197

The accompanying summary of significant accounting policies and notes are an integral part of these financial

statements.

5

L4



The Corporation of the GitY of Vernon
Gonsolidated State ent of Gash Flows
Statement D

tV*?1.,%,,
2019 20',18

For the year ended December 31, 2019 (i n thousands of dollars)

Operating Activities
Annual surPlus

Non-cash items included in annual surplus:
Amortization of tangible capital assets

Net loss on disposal of tangible capital assets

Developer contributions of assets

lncrease in landfill remediation liability

Change in non-cash operating items:

Decreasei(increase) in accounts receivable

(Decrease) in accounts payable and accrued liabilities

lncrease/(decrease) in deferred charges

(Decrease) in deferred revenue

Actuarial adjustments on debt

(lncrease)/decrease in supplies inventories

Decrease/(increase) in prepaid expenses

Decrease in Municipal Finance Authority cash deposits

(Dccrease) in Municipal Finance Authority reserves

(lncrease) in loans receivable

lnvesting Activities:
Decrease in portfolio investments

Decrease in land under development

Financing Activities:
Principat payments on debt

Gain on retirement of debt

Capital Activities:
Proceeds on sale of tangible capital assets

Acquisition of tangible capital assets

lncrease in cash and cash equivalents

Gash and cash equivalents, beginning ofyear

Cash and cash equivalents, end of year

$ 7,788 $ 12,181

11,421
23

(3,236)

48

11,133
165

(2,177)
zo

2,568
(381)

3,485
(241)

(1,657)
(30)

35
428

(e57)
(3,771)

(81)
(341)

(1,508)

39
(413)

1,598
(2,455)

(112)

20,1 39 13,439

494

5,414
30

494 5,444

(1,800)
(1,059)

(1,798)

(2,S59) (1,798)

13,299 82
(9,26e)______ll-Qtg71

4,030 (13,51

21,804 3,570

538

$ 105.912 $ 84.1 0B

The accompanying summary of significant accounting policies and notes are an integral part of these financial

statements.
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The Corpo ration of the GitY of Vernon
Notes to the Consolid Financial Statements

Year Ended December 31,2019
ular tn

1. SignificantAccounting Policies:

The corporation of the city of Vernon (the "city") is incorporated and operates under the provisions of the Local

Government Act and community charter of ririiisn columbia. The city provides local government services to

residents of its incorporated area including administrative, protective, transpoftation, sewer, storm drainage,

park maintenance, recreation, community development and environmental.

a) Basis of Accounting:

The consolidated financial statements of the City are prepared by management in accordance with Public

sector Rccounting si;nJaros ('psAS") establish-ed by the Public sector Accounting Board (PSAB) of the

Canadian lnstitute of Chartered Professional Accountants'

All revenue is recognized on an accrual basis. Property taxes are recognized as revenue in the year they are

levied. Utility charges are recognized as revenue in the period earned. Expenses are recorded in the period in

which the goods oiservices are acquired and a liability is incurred.

b) Basis of Consolidation:

The consolidated statements include all funds of the City and its wholly-owned other government organization

subsidiaries. lnter-fund revenues, expenses, assets, and liabilities have been eliminated. The following

controlled entities have been consolidated:

CBW DeveloPment CorP. 101o/o

Hesperia Development Corp' l1oo/o

='k 
V*?l-,";.,

c) Measurement UncertaintY:

The preparation of financial statements requires management to make estimates and assumptions that affect

the reported amounts of assets and liabilities at the date of the financial statements and the reported amounts

of revenues and expenses during the reporting period. Significant estimates include assumptions used in

estimating historical cost and usef:ul lives of tanginte capital asse_ts,.estimating provisions for accrued liabilities

ano conti"ng"nt liabilities, the carrying value of tre tanoiilt remediation liability, measurement of contaminated

site liabil1ijs (if identified), and in pefrorming valuations of employee future benefits. Actual results could differ

from those estimates anj'adjustments, if any, will be reflected in the period of settlement or upon a change in

the estimate.

d) Gash and Cash Equivalents:

Management classifies all highly liquid investments with maturity of one year or less at acquisition as cash

equivalents.

L6



The G
Notes

orpo ration of the GitY of Vernon
to the Cons olidated Financial State ents

Year Ended December 31,2019

-t V*?L"5',

1

in of

Significant Accounting Policies: (continued)

e) Land Held for Resale:

Land held for resale is valued at the lower of cost and net realizable value

f) Deferred Gharges:

Deferred charges are comprised of levied and unused Development cost charges and works contribution

funds. These funds are recorded as revenue in the year they are used to fund tangible capital asset

acquisitions or eligible operating expenses.

S) Deferred Revenue:

Deferred revenue represents property taxes, permits and other fees that have been collected, but for which the

related taxes have not yet neen levieo and services or inspections have yet to be performed' These amounts

will be recognized in revenue in the fiscal year taxes are levied, services are perfortned, or revenues are

earned. Deferred revenue amounts are included in Accounts Payable and Accrued Liabilities (note 7), Deferred

Charges (note 8)and Deferred Revenue (note 9)'

h) Debt:

Debt principal payments are not charged against current operating revenue pursuant to- PSAS. lnterest is

recorded on an accrual basis. Gross interest paid on long term debt in 2019 was $1 ,026,000, ($1 
'065'000 

in

211g).Gains or losses on repayment of debt is recorded in the Statement of Operations.

i) Landfill Glosure and Post'Glosure Liability:

The estimated cost for closure and post-closure care for the Hesperia landfill is based on estimated future

""p"n"". 
in current dollars and charged as an expense in the reporting period that the landfill site's capacity is

,rLo. rn"r" is significant measurement uncertainiy in the estimate for the closure liability as it does not include

a cost for obtaining suitable material for the final cover. This material is anticipated to be obtained at no charge

as some materials that are discharged at the landfill are suitable to be used for the final cover and are diverted

and stored to be used for progressive closure activities'

During 201g the City's consultants responsible for reporting to the Province determined there were some
-is"r"."prnci"s 

with the 2016 closure plan ("the Plan") prepared for the city by external consultants. A revised

Operaiing and Closure plan will be'prepired; however,'the original Plan will be used for the purposes.of

calculatin-g the closure and post-closure liability (note 12) until the revised plan is prepared. Due to the

iJentified 
"discrepancies there is additional mea"urement uncertainty regarding the estimated closure costs and

lifespan of the landfill.

j) Liability for Gontaminated Sites:

A liability for remediation of contaminated sites is recognized when all the following criteria are met: an

environmental standard exists, contamination exceeds the environmental standard, the city is directly

responsible or accepts t.""ponrlbility, and 9 reasonable estimate of the amount can be made. The liability is

recorded net of any expected recoveries. The City currently has not identified any contaminated sites.

T7



The Corporation of the Gity of Vernon
Notes to the Consolidated Financial Statements

Year Ended December 31' 2019

--* V*?h%"
(tabular amounts in thousand s of dollars)

1. SignificantAccounting Policies; (continued)

k) Non-FinancialAssets:

Non-financial assets are not available to discharge existing liabilities and are held for use in the provision of

services. They are not intended for sale in the ordinary course of operations. The change in non-financial

assets during the lear, together with the annual surpius/deficit, provides the consolidated change in net

financial assets for the Year'

l) Tangible CapitalAssets and Amortization:

Tangible capital assets are recorded at cost less accumulated amortization. Cost includes all costs directly

atiriSutable io acquisition or construction of the tangible capital asset including transportation costs' installation

costs, design 
"nO "ngineering 

fees, and site preparation costs. The City does not capitalize interest costs

associated with the u"iirLitiori or construction of a tangible capital asset. contributed tangible capital assets

are recorded at fair value at the time of the donation, with a corresponding amount recorded as revenue.

Amortization is recorded on the basis of straight-line or declining balance over the estimated useful life of the

tangible caPital asset, as follows:

Transportation I nfrastructure :

Roads (surface)

Roads (base)

Bridges

Sidewalks

Traffic signals

Street lighting

Parking meters

Storm Drainage lnfrastructure

Sanitary Sewer lnfrastructure

Buildings

Vehicles

Miscellaneous EquiPment

lnformation TechnologY

Natural Gas System

Straight-line

Straight-line

Straight-line

Straight-line

Straight-line

Declining Balance

Declining Balance

Straight-line

Straight-line

Straightline

Straight-line

Straight-line

Declining Balance

Straight-line

25 years

75 years

50 to 75 years

25 to 50 years

15 years

5%

1jYo

75 years

75 years

35 to 60 years

7 to 29 years

10 to 30 years

40Yo

35 years

m) Reserves:

Statutory reserve funds are used for future capital expenses as designated by bylaw and City Council' Non-

statutory reserves are amounts set aside from past and current operations and are not governed by bylaw'
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The Gorpo ration of the GitY of Vernon
Notes to the Gonsolidated Financial Statements

Year Ended December 31' 2019
(tabular amounts in thousands of dollars)

1. SignificantAccounting Policies: (continued)

n) EmploYee Future Benefits:

The City and its employees make contributions to the Municipal Pension Plan. As this plan is a multi-employer

plan, the City's contributions are expensed as incurred'

Sick leave and other retirement benefits are also available to the City's employees. The costs of these benefits

are determined based on service and best estimates of retirement ages and expected future salary and wage

increases. The obligations under these benefit plans are accrued based on projected benefits as the

employees render services necessary to earn future benefits'

o) Government Transfers:

Government transfers are recognized as revenue in the period in which the event giving rise to the transfer

occurs, provided the transfers are authorized, any eligibility criteria have been met, and reasonable estimates

of the'amounts can be made. Transfers received in the current year that do not meet these criteria are

recorded as accrued liabilities.

p) Budget Figures:

The budget figures are from the annual Financial Plan Bylaw. They have been reallocated to conform to PSAS

financial statement presentation requirements where appropriate. Subsequent amendments have been

authorized by City Council to reflect changes in the budget. Such amendments are not reflected in the financial

statement budget figures (note 25).

q) Segment Disclosures:

Segmented financial information is presented in groups of distinguishable activities in a similar approach to the

Cit!,s internally reported cost centres. These se-gments are structured in a fashion to assist users of financial

statements in understanding and identifying the resources allocated to support commonly recognized functions

of the city. segments aL identified 
-primarily 

by function and secondarily by organizational relationship.

Revenues are allocateJ to segments when there ii a direct cause and effect relationship to the expenses of

ir,""" ,"gn.'"nt". R"u"nres that cannot be reasonably allocated in such a manner are considered common to

the City as a whole and reported in general government (note 23)'

*t V*?l-,%,^,
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The Corporation of the GitY of Vernon

-&V*?1,%,,Notes to the Gonsolidated Financial Statements

Year Ended December 31,2019
(tabular amounts in thousands of dollars)

2. Gash and Cash Equivalents:

Restricted:
Deferred charges

Deferred revenue

Statutory reserves

Unrestricted

3. Accounts Receivable

Property taxes

Utility billings

Other governments

Trade and other receivables

4.

2019 2018

$ 16,571

1,565

519

$ 13,086

1,806

21,655
84,257

18,334

65.774

The City has access to an operating line of credit not exceedinS $2.0 million (2018 - $2.0 million). lnterest is

,""rued based on Bank of Montreat's prime lending rate. As of December 31, 2019, this line of credit was not

being utilized (2018- $0).

$ 105,912 $ 84,108

2019 2018

$ 3,313 $

7,424

3,328

3,164

3,724

7,037

6,237

2.822

17,225
(102)

19,820

n25)

5.

Allowance for doubtful trade accounts receivable
$ 17 127 $ 19,695

Loans Receivable

The City has a loan receivable in the amount of $112,000 (2018 - $0) from the Vernon Pickleball Association to

assist in financing the construction of a Pickleball facility. The loan receivable does not bear interest and is to

be repaid in fullby December 31,2029.

Municipal Finance Authority Gash Deposits:

The City's debt is issued through the Municipal Finance Authority ("MFA'). As a condition of these borrowings,

the city is obligated to lodge security by means of demand notes and interest bearing cash deposits based on

the amount of the borrowing. The deposits are included in the City's financial statements as Municipal Finance

Authority Cash deposits. lf ihe debt is repaid without default, the deposits are refunded to the City. The demand

notes, which are contingent in nature, are held by the MFA to act as security against the possibility of debt

repayment default. Asat December31,2019, there were contingent demandnotesof $723,000 (2018-$

1,60g,000) which are not recorded in the financial statements (note 22(b)). Upon the maturity of a debt issue'

the demand notes are released and deposits refunded to the City'
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The Gorporation of the Gity of Vernon
Notes to the Gonsolidated Financial Statements

Year Ended December 31,2019

.'.. V*?h"L"

6

(tabular amounts in thousands of dollars)

Land held for resale

ln 2014,land was transferred back to the city from its wholly owned subsidiary Hesperia Development corporation

and is being held for resale. ln 2017,the City entered into a Land Purchase and Development Framework

agreement for the sale of another parcel of City owned land. The accumulated value of these lands is $4'254'000

(iore - $4,74g,000) which is comprised of the historicalcost of the lands plus all prior improvements. such costs

have not been included in tangible capital assets since the land and improvements are subject to resale'

Accounts Payable and Accrued Liabilities:

2019 2018

7

Trade accounts payable and other accrued liabilities

Salaries, wages and related costs

Deferred revenue

Prepaid ProPertY taxes

Deposits and holdbacks

Prepaid fees and charges

$ 15,896

5,457
$ 14,984

5,055

21,353 20,039

4,537

3,409

134

3,969

5,694

112

I 775

$ 29,433 $ 29,814 _'.
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The Gorporation of the Gity of Vernon
Notes to the Gonsolidated Financial Statements

Year Ended December 31,2019

-*V*TI.,"L,,
(tabular amounts in thousands of dollars)

I Deferred Gharges:

Deferred Charges include Works Contribution funds and Development Cost Charges ("DCC's"). Works

Contribution funds are charged to developers through a works contribution agreement requiring the City to use

funds for future work to, or adjacent to, each property. DCC's are collected to pay for 95% of the general capital

costs due to development and g0% of utility capital costs on specified projects. ln accordance with the Local

Government Act, these funds must be deposited into a separate reserve fund. DCC's are deferred and

recognized as revenue when the related costs are incurred.

2019 2018

Deferred charges

DCC - roads

DCC - storm

DCC - sewer

DCC - parks

Works Contributions

Deferred charges, beginning of year

DCC's levied during the Year

Works Contributions received

lnvestment income

Contributions available

Less: Capital transfers

Less: Operating transfers

Deferred charges, end of Year

Deferred Revenue

Recreation Facility Major Maintenance

Recreation Facility Replacement (Civic)

Recreation Facility OPerating

$ 7,027 $

2,065

5,380

14

2,085

4,363

1,915

4,724

2.084

$ ro,szt $ 13,086

$ 13

3

$,086

,943

70

317

13,167

1,586

97

187

15,037

1,697

254

$ 16,571 $ '13,086

2019 2018

$ 1,565 $

7 ,416

520

325

L

1,726

33

47

$ 1,565 $ 1,806
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The Gorpo ration of the GitY of Vernon *+ V*?l%.,Notes to the Gonsolidated Financial State ents

Year Ended December 31,2019
ular

10. Debt:

in of

Purpose of Bylaw
lnterest Year of
Rate % MaturitY

Gross
Debt

Sinking
Fund
Asset

2019 2018
Net Debt Net Debt

General Purposes:

4712 Fortis BC Gas Lease *

4T1B Fortis BC lease*

4624 Downtown Revitalization

4625 Downtown Revitalization

4728 Downtown Revitalization

4TJg Various

2019

2037

2020

2020

2020

2020

$ 24,500

1,185

388

128

211

4,675

33

11

1B

401

2.10 %

1.95 %

1.80 %

1.80 %

1.80 %

1.80 %

$24,500 $

1 ,185

355

117

193

4.274

$ 2,069

1,081

65

22

36

788

31 087 30 463

Sewer Purooses:

4gB9 Reclaimed Water Line 1.80 %

4680 Treatment Plant Phase I 1.75 %

46g0 Treatment Plant Phase ll Z.+O %

4791 Water Reclamation Plant 1.80 %

* See Note 17 for capital lease liabilities'

11. Future Payments and Sinking Fund Additions

2020

2021

2022
2023

2024

2025 & thereafter

20,655 10.259 10,396 11,314

$51,742 $40,883 $ 10,859 $ 15,375

General Sewer Total

g 2e0$

2020

2027

2028

2030

1,061

5,000

2,038

12,556

970

2,707

1,010

5.572

91

2,293

1,028

6.984

175

2,521

1,116

7.498

541 $

484

484

484

484

2,504

831

484

484

484

484

2,504

290

173

4,981

5,415

5,271

5,588
Actuarial adjustments

$ 463$ 10,396 $ 10,859
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to onsolid Finan tateme

Year Ended December 31,2019
ular tn of

-t:t V"TI''%"

12. Landfill Remediation Liability

a) Landfill Remediation Liability

The City operates its Hesperia landfill as a demolition, land clearing and constructior material disposal facility

under an operational certificate ("oc") issued by the Province of BC's Ministry of Environment ("MoE")' Jhe
OC excludes domestic refuse, plastic's, rubber, contaminated soils and othernon-construction waste. The

Hesperia landfill only accepts waste from City projects and does not accept public waste.

The liability for closure and post-closure care is recognized based on the 2016 Operating and Closure Plan

(,'the plan'i. The plan estimates closure costs based on the assumption that the landfill will be closed at the

end of its predetermined useful life; however, some of the estimated closure costs will be expended sooner as

the landfill is anticipated to be closed progressively'

The closure liability estimated in the plan is in current dollars and has been inflated to the end of the landfill's

useful life using an inflation rate of 1.5% (2018 - 1.5%) and then discounted to the financial reporting date at

1.gO% (2018 - 2.tlV"l,which is the City's cost of capital on debt outstanding as of the same date.

The tiabitity for ctosure and post-closure care at December 31,2A19 is $173,000 (2018 - $tS-Q!!O)' lttg
estimated total expenditures for closure and post-closure care are $1,626,000 (201S - $1,281,000), which

leaves $1,44g,00o'izsfe-g1,1s1,000) remaining to be recognized. The landfill is estimated to have remaining

capacity of 855,068 cubic meters (89%) and remaining life of 51 years.

The City has implemented a tipping fee charged to internal.projects that discharge waste at the landfill with net

proceeds contributed to a reserve io pay for ilosure related expenses. on December 31 , 2019 the balance of

ihis reserve is $312,000 (201e - $312'000)'

when the landfill closes at the end of it's useful life it is estimated that post-closure care will be required for 25

years. The reported liability is based on estimates and assumptions with respect to anticipated events ovel llle
Lxfecteo remaining i"ri"" life of the landfill. Management periodically performs an assessment of the

underlying 
""ru*piion" 

and utilizes the expertise of a qualified firm of engineers external to the city in forming

the estimate.
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The Gorpora tion of the GitY of Vernon t* V*?1.,%.,Notes to the Gonsolidated Financial S

Year Ended December 31, 2019
IN

13. Tangible CaPital Assets

Cost

Land

Buildings

Vehicles

Miscellaneous equiPment

lnformation technologY

Transportation i nfrastructu re

Storm drainage infrastructure

Sanitary sewer infrastructure

Equipment under caPital lease

Accumulated Amortization

Buildings

Vehicles

Miscellaneous equiPment

lnformation technologY

Transportation i nfrastructu re

Storm drainage infrastructure

Sanitary sewer infrastructure

Equipment under caPital lease

Net Book Value

Land

Buildings

Vehicles

Miscellaneous equiPment

lnformation technologY

Transportation i nfrastructu re

Storm drainage infrastructure

Sanitary sewer infrastructure

Equipment under caPital lease

December31,2018 Additions

ds of

Disposals /
Writedowns December 31,2019

$ 266,781 $

65,200
13,723

4,934

2,706
230,491

80,222

105,375

25,295

$ 794,727 $ 12,505 $ 26,397 $ 780,835

December 31,2018 Amortization Disposals December 31,2019

$ 30,114

8,884

1,464

2,303

118,248
25,108

3'1,869

1,654 $

2,241

2,501

680

465

6,129

(420)
(745)

139

702

107

50

25,295

$ 268,435

67,379
16,182

5,614

3,032

235,918

79,695

104,580

62

42

$ 28,497 $

8,283

1,289

2,236

113,183
24,097

30,495

11.564

1,671 $

638

175

188

5,575
1,057

1,395

722

121

510

46

21

286

54

37

12

$ 219,644 $ 11,421 $ 13,075 $ 217,990

December 31,2018

$ 266,781

36,703

5,440

3,645

470

117,308

56,125

74,880

13,731

December 31,2019

$ 268,435

37,265

7,298

4,150

729

117,671

54,586

72,711

$ 575,083 $ 562,845
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The Gorpo ration of the GitY of Vernon
Notes to the Consolidated Financial State ents

Year Ended December 31,2019
(tabular amounts in thousands of dollars)

e) Write-down of Tangible Capital Assets

Tangible capital assets are written down when conditions indicate that they no longer contribute to the

City's ability to provide goods and services. Any impairmenl is accounted for as an expense in the

consolidated rtui"r"nt o"f operations. No impairments were identified or recorded during the year ended

December 31,2019 and 2018.

=t V*?l-%,^,

13. Tangible Capital Assets: (continued)

a) Work-in'Progress

Work-in-progress is comprised of costs related to projects currently under planning, development or

construction that will result in a finished asset at a future date . such costs are capitalized uryL.y_"! !1?
as the prop"rty is readyfor use. Work-in-progress having a value of $12,717,000 (2018 - $17,583,000)

has not been amortized. Amortization of these assets will commence the year following when each

specific asset is put into service'

b) ContributedTangibleCapitalAssets

contributed tangible capital assets have been recognized at fair market value at the date of contribution.

The vatue of contributed assets received during the year is $3,236,000 (2018 - $2,177,000) comprised

of transportation infrastructure in the amount oi$t,tg+,000 (2018 - $12S,000)' slorm drain infrastructure

in the amouii oi Ssf s,ooo (201g - $64,000) and sanitary sewer infrastructure in the amount of $1 '727,000
(2018 - $49,000) and land in the amount of $nil (2018 - $1 ,936,000)'

c) Tangible GapitalAssets Disclosed at NominalValues

Where an estimate of fair value is not determinable, the tangible capital asset is recognized at a nominal

value.

d) lntangible Assets

The city manages and controls various works of afi and non-operational historical cultural assets

including buildirigs, artifacts, paintings and sculptures located at city sites and public display areas'

These assets arJ not recorded as tangible capital assets and are nol atrtortized'
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The G
Notes to the Gonsolidated Financial ents

Year Ended December 31,2019
(tabular amounts in thousands of dollars)

14. Accumulated SurPlus:

Accumulated surplus consists of individual fund surpluses and reserves. operating surplus for the City is as

follows:

2019 2018

Accumulated surplus per Statement of Financial Position

Less:

Tangible capital assets

Debt

lnventory of suPPlies

Prepaid expenses

$ 633,213 $ 625,425

80,087 64,572

orpora tion of the Gity of Vernon -.t V*Th%.,

(562,845) (575,083)

10,859 15,375

(483) (453)

(657) (6e2)

Non-Statutory Reserves
Budget Carryover Reserve General

Budget Carryover Reserve Sewer

Capital Reserves General

Capital Reserves Sewer

Operating Reserves General

Tax Equalization Reserves General

Tax Equalization Reserves Sewer

Special Purpose Reserves

Fortis BC Lease LegacY Reserve

Statutory Reserve Funds

Highway Access to Water Reserve

Land Sale Reserve

Local lmprovement Reserve

Parkland Reserve

Recreation Facility Operating Reserve

Total Restricted Funds

Unappropriated SurPlus

5,407

87

16,076

11,242

156

5,383

14,263

7,312

13,586

2,522

87

13,202

12,567

207

5,439

11,587

7,820

3.092

73,512 56,523

645

436

886

244

1,308

3,519 3,442

77,031 59,965

630

485

864

238

.225

g 3,056 $ 4,607
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The Gorpo ration of the GitY of Vernon
Notes to the Gonsolidated Financial Statements

Year Ended December 31,2019
(tabular amounts in thousands of dollars)

15. Taxation Revenue:

Total tax revenue net of transfers of taxes collected for other governments and agencies were as follows:

2019 2018

=* V*TI',%,^,

Specific assessments

Residential

Business

Utilities

Light industrial

Non-profit

Farm land

Payments in lieu of taxes

Specified area taxes and other

26,751 $

12,860

301

585

152

4

24,370

12,381

291

551

144

4

$

40,653

1,549

160

37,741

1,544

246

$ 42,362 39
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Notes to the Consolida Financial Statements

Year Ended December 31,2019
t'V*?l',%,.,

(tabular amounts in thousands of dollars)

16. Transfers from Other Governments

Federal government transfers

Tra nsportation infrastructure

Sanitary infrastructure

Recreational initiatives

Storm infrastructure

Provincial government transfers

Transit subsidY

Casino revenue sharing

Hoteltax

Traffic fine revenue sharing

Keep of Prisoners

Carbon tax rebate

Other Transfers

Union of British Columbia Municipalities grants

Certificate of Recognition safety program

lnsurance CorPoration of BC

Municipal lnsurance Association

Transportation i nfrastructure

Tourism BC

Emergency Management BC

Other government transfers

Recreational initiatives

Okanagan Basin Water Board

Regional initiatives

Community development initiatives

2019 2018

$ 3,782 $
236

1,958

2,156

298

4,316 4,114

2,341

1,859

1,107

475

182

109

98

69

62

56

31

30

25

(4)

6,417

6,509

90

4

339

525 6,942

2344

1,516

'1,035

461

337

85

4

29

63

20

7

437

25

94

6,440

336

91

71

27

Total transfers from other governments $ 11,281 $ 17 ,473
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The Corporation of the GitY of Vernon
Notes to the Consolid Financial Statements

Year Ended December 3'1,2019
r* V*?l',%',

(tabular amounts in thousands of dollars)

17. Natural Gas System LeaseAgreements:

The City had entered into an agreement with BC Gas Utility Ltd. (now known as Fortis BC Gas lnc. and

hereafter referred to as "Fortis nC'; wfricn resulted in the creation of the Natural Gas Legacy Fund.

a) Leased tangible caPital assets:

Under the terms of the agreement, the City entered into a 3S-year lease of tangible capital .assets
commencing December l,iOOZforthe naturalgas distribution system within the City boundary. The

City prepaid'$23,7S0,000 of the capital lease obligation and financed the prepayment through debenture

OeOt'1Oent Bylaw # +111, note tO;. ffre remaining obligation, which was included in debt, required the

City to make annual lease payments of $127 ,884 including interest based on Fortis BC-approved pre-tax

weighted average cost of capital of 9.85%. During 2019 Fortis BC exercised their termination option,

based on the terms of the lease, and made a payment to the City equal to the unamortized portion of

tf'" City'" $23,750,000 prepayment of the leased tangible capital assets, which was $12,239'000' The

remaining obligation, *hich *"s included in debt, was forgiven by Fortis BC upon termination of the

operating lease, and had a balance of $1'059'000'

b) Operating Lease:

The City had entered into a 17-year operating lease that commenced December 1,2002 whereby the City

leased back to Fortis BC the operation of the gas distribution system. Under the operating lease, Fortis BC

was obligated to make annual lease payments to the City that was calculated by a formula specified in the

agreement based on the total annual revenue generated by the transaction. The lease revenue in2019

was $1,832,000,($1,874,000 i n 2018).

ig. Long-term Agreements with the Regional District of North Okanagan (the "Regional District"):

a) Water Agreement

The C1y has entered into a five-year agreement with the Regional District for the operation of the water

system in Vernon and Electoral Areas B and C and owned by the Regional District. This agreement

replaces a S-year agreement expiring January 31, 2018. Under this agreement, the City is responsible

foi ttre day+o-day 5peration of the lrater system within the City and Areas B and C, and is wholly

reimbursed by th6 R'egional District for the operating expenses made to undertake these duties' The

agreement expires January 31' 2023.
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Notes to the Gons olidated Financial Statements

Year Ended December 31,2019 't V*?l-,%r,
(tabular amounts in thousands of dollars)

1g. Long-term Agreements with the Regional District of North Okanagan (the "Regional District"):
(continued)

b) Parks Agreements

The City entered into an agreement with the Regional District to assume responsibility for

the management and operation of local parks commencing January 1, 2018. This agreement transfers

the legal interest in Vernon fields and beaches (previously designated as "sub-regional parks") to the

City. As per the requirements of the agreement, the City has a Parks DCC bylaw approved by the

trlinistry of Housing and Municipal Affairs ("the Ministry"). Prior to the City's Parks DCC bylaw being

approved by tne tntinistry, Parks DCCs were collected under the Regional District's Parks DCC

bylaw with an allocation based on contributions from each jurisdiction. The amount allocated to

the City as of December 31, 2019 was $6,518,000 (2018 - $4,379,000), which is not recognized in the

financial statements.

19

c) Recreation Agreements

The City has entered into a S-year agreement with the Regional District to assume the responsibility for

the management and operation of local recreational facilities commencing Janaury 1,2019' The new

"gree;11eni 
maintains the committment to transfer recreation facilities and related land from the Regional

District to the City to re-align responsibility for the facilities and programming to the City. As at December

31,2014 the Reiional District transferred to the City recreation facilities and land with fair market value

upbro*i,nuting gi,+az,oo0. Facilities and land owned by the Regional District with fair market value

"bbi"-irrii"6 
$+z,sag,ooo (2018 93G,s82,000) have not yet been transferred to the city as of

December gi , ZOIS. The agreement expires December 31 , 2023'

Expenses by Object:

2019 2018

Salaries and wages

Contracted services

RCMP contract

Amortization of tangible assets

Supplies, materials and other

Bank charges and net loss on capital assets

Utilities, telephone and insurance

Equipment charges

20. Gommitments:

$ 3o,28g

18,596

9,672

11,421

3,610

1,251

4,352

2,169

$ 81,360 $ 82,114

$ 27,622

22,219

8,337

11,132

5,157

1,351

4,271

2,025

The City has entered into a lease agreement for a transit maintenance facility with BC Transit for 40 years with

tr"o fO'year renewal options. Th6 4O-year lease was paidin full in the amount of $1,310,000 upon

o""upunly by BC Transii of the site in November 2011 and is included in note 7 as an accrued liability.
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Notes the Gonsolidated Financial Statements

Year Ended December 31,2019
(tabular amounts in thousands of dollars)

21. Cemetery Care Trust Fund:

The City owns and maintains Pleasant Valley Cemetery. Pursuant to provincia-l legislation, a Cemetery Care

Trust Fund was established to ensure continuity of cemetery maintenance. A portion of all plot sales and

memorial setting fees is credited to this Fund. Although the Fund balance is not included in the consolidated

financial statements, all investment earnings during the year are transferred into general revenue as permitted

by law.

2019 2018

t* V*?1"5,,

Trust Fund ContinuitY:

Balance, beginning of Year

lnterest earned

Proceeds from plot sales and memorial settings

Transfers to general fund for maintenance

Balance, end ofYear

$ $848

22

32
(22)

813

16

35
(16)

$ 880 $ 848

22. Contingent Liabilities:

a) Regional District:

The City is responsible as a member of the Regional District for its proportional share of operating

deficits related to functions in which it participates. Under the provisions of the Local Government Act,

the Regional District's debt is a joint and several liability of the Regional District and each of its member

municipalities including the City.

b) MFA Demand Notes:

Debentures are covered by a loan agreement with the MFA which provides that, if at any time the-

payments provided for in the agreemenl are not sufficient to meet the authority's obligations in respect of

sr"h borro*ings, the resultirig deficiency becomes a proportional liability of each member local

government, in-tuOing the City. As these demand notes are contingent in nature, no liability is recorded.

c) MunicipallnsuranceAssociation:

ln 19g7, the City entered into a self-liability insurance plan with severalother localgovernments in British

Columbia forming the Municipal lnsurance Association of B.C. The City is obligated under the plan to

pay a percentage"of its fellow insured's losses. The City pays an annual premium, which is anticipated to

be adequate to cover any losses incurred.

d) LegalGlaims:

The City has been named defendant in several uninsured legal actions. No reserve or liability has been

recorde'd regarding any of the legal actions and any possible claims because the amount of loss, if any,

is not deterilinable. dettlement, if any, made with respect to these actions, will be accounted for as an

expense in the period in which realization is known.
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Year Ended December 31,2019
*t V*TI-,";',

(tabular amounts in thousands of dollars)

22. Gontingent Liabilities: (continued)

e) Pension Liability

The City and its employees contribute to the Municipal Pension Plan (the Plan), a jointly trusteed pension

plan. The board of trustees, representing plan members and employers, is responsible for administering
the Plan, including investment of the assets and administration of benefits. The Plan is a multi-employer

defined benefit pension plan. Basic pension benefits provided are based on a formula. As at December

31,2018, the Plan has about 205,000 active members and approximately 101,000 retired members.

Active members include approximately 40,000 contributors from local government.

Every three years, an actuarial valuation is performed to assess the financial position of the plan and

adequacy of plan funding. The actuary determines an appropriate combined employer and member

contribution rate to fund the plan. The actuary's calculated contribution rate is based on the entry-age

normal cost method, which produces the long-term rate of member and employer contributions sufficient

to provide benefits for average future entrants to the plan. This rate may be adjusted for the amortization

of any actuarial funding surplus and will be adjusted for the amortization of any unfunded actuarial

liability.

The most recent valuation for the Municipal Pension Plan as at December 31,2018, indicated a $2,866
million funding surplus for basic pension benefits on a going concern basis.

The City paid $2,391,000 (201S -$2,217,000) for employer contributions while employees contributed

$2,033,000 (2018 - $1 ,884,000) to the Plan in fiscal 2019.

The next valuation will be as at December 31 , 2020, with results available in 2022.

Emplovers participating in the Plan record their pension expense as the amount of employer

contributions made during the fiscal year (defined contribution pension plan accounting). This is because

the Plan records accrued liabilities and accrued assets for the PIan in aggregate, resulting in no

consistent and reliable basis for allocating the obligation, assets and cost to individual employers
participaing in the Plan.

f) Letter of Gredit:

ln 2007, the City issued an lrrevocable Letter of Credit in favour of the Agricultural Land Commission
(ALC) of British Columbia as a guarantee to fund works required by the ALC as a condition of the

property being removed from the Agricultural Land Reserve. The property was being developed by the

wholly-owned subsidiary, the Hesperia Development Corporation. The amount of the Letter of Credit is
gZ16;000. As of December 31, 2019, no drawing on the Letter of Credit has occurred (2018 - $0).
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23. Segmented lnformation:

Segmented information has been grouped into related department functions or service areas for segment

1-"porting purposes provided in note 24 which shows the associated revenues and expenses for each segment.

The various segments are described as follows:

a) General Government:

This segment is comprised of all general government and common services provided within the City' lt

includes- legislative services, corporate administration, City Clerk's office, tourism, finance, human

resources, information services, civic building maintenance, bylaw compliance, parking control, and

subsidiary corPorations.

- Legislative services and corporate administration are responsible for general government

administration including council support, conducting elections and records management.

- Tourism is responsible for tourism marketing and managing the City's tourist booth location'

- Finance is responsible for the oversight of all financial matters including financial planning, collection

of revenues, purchasing and financial reporting.

- Human resources are responsible for staff recruiting, payroll processing, occupational health and

safety and labour relations.

- lnformation services are responsible for planning, maintaining and operating the City's information

sYstems.

- The GIS department catalogues the city's infrastructure geographically for use by the City and its

citizens.

- Civic building maintenance is responsible for maintaining all buildings owned by the City.

- Bylaw compliance and parking control is responsible for administrating and encouraging compliance

to regulatory bylaws, patrollirig City ownedleased paid parking lots, residential permit zones and

restricted parking areas. Thelialso patrol and maintain almost 1,000 parking meters. This function

focuses on community security and safety programs in conjunction with police services.

- The City's subsidiary corporations are 100% owned'

- Revenues associated with this segment include all those amounts that can not be attributed directly

to other segments including taxation, grants in lieu, interest revenue and property rental revenue.

b) Protective Services:

This segment is comprised of police services, plus fire and rescue and emergency measures services.

- police services are contracted to the RCMP with support assistance from municipal staff. The City is

home to regional detachment for the North Okangan. The City has a proactive community policing

group that provides programs for its citizens and businesses such as citizens on patrol, crime

stoppers, block watch and safety patrols.

- Fire and rescue services provide fire response, investigation and prevention services within the

City's fire dePartment.

- Emergency measures is responsible for emergency planning within the community and is

engaged when more than one individual member is affected by an emergency situation.

34



The Gorporation of the Gity of Vernon
Notes to the Gonsolidated Financial Statements

Year Ended December 31,2019

-'t V*?l''%',
(tabular in thousands of dollars)

23. Segmented lnformation: (continued)

c) GommunitY lnfrastructure:

This segment is comprised of community development, planning, building inspections services and the

capital works Program.

- Community d evelopment is responsible for sustainable development throughout the City including

environmental, economic and social development.

- planning is responsible for land use planning - long term and short term - plus the administration of

the Official Community Plan and zoning bylaws.

- Buildings inspections is responsible for issuing permits for any developments in the City including

building permits, rezoning and development permits.

- Engineering is responsible for the planning and implementation of the capital works program for all

infrastructure - storm, sewer and transportation. They work in conjuction with Planning and

Operations.

d) Operations:

This segment is responsible for the operation and maintenance of the city's infrastructure assets

includinj roads, sidewalks and storm drains. Other components include public transit, solid waste and

recycling, cemetery and airPort.

- Road transportation encompasses year round maintenance of roads, street lights, signs and

sidewalks; plus the public transit system which is contracted with BC Transit with subsidies provided

from the Province

- Storm drainage includes the maintenance of storm infrastructures including mains, manholes and

catch basins.

- The Vernon Regional Airport provides services to small aircraft and executive jets in the region and

includes a paved lighted runway, hangars, jet and regular air fuel dispensing.

- Solid waste and recycling services are contracted with the Regional District of North Okanagan.

- The City has one cemetery whose operation is overseen by the Operations group. Other services

provided within the City inciude; overseeing fleet activities and support for the Regional District water

services and parks and recreation services'

e) Sanitary Sewer OPerations:

This segment is responsible for the entire sanitary sewer operation and maintenance of the sewer

infrastructures including mains, manholes, catch basins and lift stations. Plus, it is responsible for the

operation and maintenance of the Vernon Water Reclamation Centre and spray irrigation system.

0 Recreation:

This segment is responsible for the management, maintenance and operation of all recreation facilities

within the City. This includes planning and delivery o f recreation programs for all ages of citizens,

maintenance and operation of all arenas and indoor pool. As well as operating two outdoor pools in the

summer.
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24. Segmented Disclosure:

+t V"?h?''

General
Government

Protective
Services

Operations
Services

Sanitary
Sewer 2019 2018

Community
lnfrastructure Recreation

Revenue
Taxation

Sale of services

Government transfers

Fiscal services

Developer contributions of assets

Services to other governments

Natural gas system agreement

Expenses
Salaries and wages

Contracted services

RCMP contract

Amortization of tangible assets

Supplies, materials and other

Bank fees and net loss on assets

Utilities, telephone and insurance

Equipment charges

Excess (deficiency) revenue over
expenses

$ 42,305 $

2,435

6,690

3,451

641

1,832

8,175

2,611

1,797

(1,456)

511

725

106

35$
3,718

353

1,127

4,097

1,116

$ 42,362 $

23,473

11,281

4,668

3,550

3,199

1,832

39,491

23,213

17,473

4,924

4,128

3,192

1,874

238

788

7,895

513

9,672

342

370

203

221

2,036

283

153

232

3,974

2,127

370

11

90

-$
5,'133

2,839

22

9,913

328

1,934

497

2,381

1,647

2,638

2,232

412

998

383

$ $

286

1,463

416

$ 57,354 $ 1,312 $ Z,ZOq $ S,ZaS $ 9,851 $ 12,694 $ 89,148 $ 94,295

26

629

47

1,213

56

3,767

10,582

6,708

1,465

281

1,202

1,313

30,289

18,596

9,672

11,421

3,610

1,251

4,352

2,169

27,622

22,219

8,337

11,132

5,157

1,351

4,271

2,025

12,379 19.216 6.572 7 -184 25,318 10,691 81,360 82,114

(,
o\

$+t,szs$(17,e04)$(3,86s)$(1,e51)$(15,467)$2,003$7,788$12,181
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25. Budget Data:

Revenue:

Operating budget

Capitalbudget

Less:
Transfers from other funds and reserves

Collections for other governments

Total Revenue

Expenses:

Operating budget

Capital budget

Less:

Capital expenses

Transfers to other funds and reseryes

Debt principal PaYments

Collections for other governments

Total Expenses

Annual Surplus

26. Subsequent Events

The budget data presented in these consolidated financialstatements is based upon the 2019 operating and

capital budgets approved by Council on Janu.ary 27,2019. The sche-dule below reconciles the approved budget

in bytaw *iZgZ to itre OuOget figures reported in these consolidated financial statements.

Budget
Amount

$ 116,039

17,505

133,544

11,850

33,033

(44,883)

88,661

125,029

21,902

146,931

21,902
8,616

1,800

33,033

(65 ,351)

81,580

$ 7,081

Subsequent to December g1,2O1g the coronavirus disease (COVID-19) was declared a pandemic by the World

Health Organization. This has resulted in governments worldwide, including Canada, to enact emergency

measures to combat the spread of coVlD-19. The Province of British columbia declared a state of Emergency

which, combined with various orders by the Province's public health officer, has caused material disruption to

businesses throughout the province. The current situation is dynamic and the duration and financial impact of

COVID-1g on the economy and the City is not known, an estimate of the financial effect on the City is not

practicable at this time.
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The Corporation of the City of Vernon Audit Findings Report fcr the year ended December 31, 2019

The purpose of this Audit Findings Repod is to assist you, as a member of Council,
in your review of the results of our audit of the consc'lidated financial statements of
the Corporation of the City of Vernon as at and for the year ended December 31,
2019.

This Audit Findings Repod builds on the Audit Planring Report we provided to
Council dated March 31, 2020.

There have been no significant changes regarding cur audit from the Audit Planning
Report previously prol'ided to you.

As of the date of this report, we have completed the audit of the consolidated
financial statements, vrith the exception of certain remaining procedures, which
include:

- Completing our discussions with Council;

- Obtaining the signed management representation letter;

- Obtaining evidence of Council's acceptance of the consolidated financial
statements; and

- Completing subsequent event review procedures up to the date of Council's
acceptance of the consolidated financial statements.

We will update Council on significant matters, if any, arising from the completion of
the audit, including the completion of the above procedures. Our auditors' report will
be dated upon the completion of any remaining procedures.
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Finalizing the audit
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The Corporation of the City of Vernon Audit Findings Report for the year ended December 3'1 , 2019

Our audit is risk-focused. We have not identified any significant risks. However, as
part of our audit, we identified areas of audit focus which include:

- Legal matters and contingent liabilities

- Cash, short-term investmenls and debt

- Personnel expenses

- Revenue, deferred revenue and accounts receivable

- Tangible capital assers

- Accounts payable, aerued iabilities and expenses

See pages 4 to 6 for the audit firdings related to these areas of audit focus.

Adjustments and differences identified during the audit have been categorized as
"Corrected adjustments" cr "Uncorrected differences". These include disclosure
adjustments and differences.

We identified 5 differences that remain uncorrected. Professional standards require
that we request of management and Council that all identified adjustments or
differences be corrected. We have already made this request of management.

Based on both qualitative and quantitative considerations, management have
decided not to correct the differences, and represented to us that the uncorrected
difference - individually and in aggregate - is, in their judgment, not material to the
consolidated financial statements. We concur with management's representation
and accordingly the difference has no effect on our auditors' report.

We did not identify any adjustrnents that were communicated to management and
subsequently corrected in the financial statements.

See pages 19 and 20 for further details.
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The Corporation of the City cf Vernon Audit Findings Report for the year ended December 31 , 2019

We have reviewed the financial reporting impact of the new accounting standards
effective for the City's 2019 fiscal year end with no issues noted. There have been
no other initial selections of, or changes to, significant accounting prlicies and
practices to bring to your attention.

The presentation and disclosure of the financial statements are, in all material
respects, in accordance with Canadian public sector acccunting standards.
Misstatements, including omissions, if any, related to disclosure or presentation
items are in the management representation letter.

See page 13 for further details.

We did not identify any control deficiencies that we determined to be significant
deficiencies in internal controls over financial reporting.

We have identified other matters that we believe will be of interest tc management
and Council.

See pages 14 to 17 for further details.

We confirm that we are independent with respect to the City within the meaning of
the relevant rules and related interpretations prescribed by the relevant
professional bodies in Canada and any applicable legislation or regulation from
January 1,2019 up to the date of this report.

There have been no sigrificant updates to the current developments included in

our Audit Planning Report previously provided to Council.
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The Corporation of the City of Vernon Audit Findings Report for the year ended December 31, 2019

Areas of attdrt foctls and resttlts
We highlight our significant findings in respect of areas of audit focus.

Legal matters and contingent liabilities

Gash, short-term investments and debt

Personnel expenses

Revenue, deferred revenue and accounts
receivable

Due to the risk that certain amounts
may not be disclosed or recorded in
the fi nancial statements

Due to the significant balance

Due to the risk that certain amounts
may not be disclosed or recorded in
the fi nancial statements

Due to the significant balance

We have performed legal inquiries with management and received third
party legal confirmations from the City's main legal counsel regarding
developments in the 2019 fiscal year and subsequent to year-end.

No unkncwn matters were brought to our attention.

We agreed cash, short term investments and debt to third party
confirmations"

We revierryed note disclosures around each financial statement capitation
for the above meniioned items and agreed it to supporting documentation.

No audit issues noted.

We reviewed management's calculation of sick leave accrual and selected
a sample of employees to agree calculation inputs back to source data.

KPMG recalculated the estimated sick leave accrual, and in our opinion,
the accrual continues to be overprovided for management exempt
employees. Refer to page '17 for further details.

Audit procedures with respect to revenues included: test of details and
substantive analytical procedures over significant revenue streams,
confirmation of grant revenues to related agreements and assessment of
revenue recognition in accordance with the financial reporting framework.

We tested significant deferred revenue additions and transfers into

revenue.

No audit issues noted.

l4

Area of audit focus Why is it significant? Our response and significant findings
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The Corporation of the City of Vemon Audit Findings Report for the year ended December 31,2019

Areas 0f alldrt foctls and restllts lconttnued]

Tangible capital assets

Accounts payable and accrued liabilities
Expenses

Due to the significant balance

Due to the risk that certain amounts
may not be disclosed or recorded in
the financial statements and due to the
significant balance

Audit procedures performed included agreeing tangible capital asset
purchases and disposals for the year to supporting documentation,
recalculating amortization for the year, assessing the City's accounting
policies fcr iangible capital assets, reviewing assets for impairments in

value and detailed testing of repairs and maintenance expenses.

No audit issues noted with respect to additions or disposals.

Based on the results of our audit procedures amortization and estimated
useful lives of carital assets, consistent with prior years, we have identified

audit difference related to these. Refer to page 16 for further discussion.

We performed a search for unrecorded liabilities by reviewing invoices
subsequent to yearrend to inspect if they were recorded in the correct
period. No audit issues noted.

We also performed substantive analytic tesis over significant expenses on
the Consolidated Statement of Operations.

During the audit, and consistent with prior year, it was noted that there are
security deposits that related to development projects that occurred over a
decade ago were included in accounts payable and accrued liabilities.
Refer to page 16 for further discussion.

l5

Area of audit focus Why is it significant? Our response and significant findings
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The Corporation of the City cf Vernon Audit Findings Report for the year ended December 31, 2019

Audrt lsKs

Fraud risk from management override of controls This is a presumed fraud ris<. We have not identified any
specific additional risks of rn€lnagement override relating
tc this audit.

Our audit methodology incorporates the required procedures in professional standards to address this risk. These
procedures include:

- Testing of journal entries and other adjustments;

- Performing a retrospective review of significant estimates; and

- Evaluating the business rationale of significant unusual transactions.

There were no significant issues noted in our testing.

:::,!b

Professional requirements Why is it significant?

Our response and significant findings
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The Corporation of the City of Vernon Audit Findirgs Report for the year ended December 31,2019

lmpact 0f COVID 19 0n Al;drt and Frnanctal Reportlng
Reproduced fr0m Audii Planning Rep0rt

In light of the unprecedented events related to the COVID-19 pandemic, we have separately identified incrementalanalysis to be undertaken
by management and procedures to be performed by the audit team.

Timing regarding
the year-end

audit

General
considerations

Accounts
Receivable,

Notes
Receivable

- Our Firm is fully paperless and poised to undertake a remote audit. We have available file share platforms to provide

management and the audit team with the ability to collaborate digitally. As such, we are ready to undertake the audit when
you are.

- The ability for the audit to commence is highly fluid and dependent on management's ability to physically or digitally access
underlying documents in a safe and healthy manner, including access to lT systems.

- Consideration of tax filing delays, or other delays in regulatory filing requiremerts (e.9. CRA, reporting requirements for annual

financial statements)

- Many organizations have been required, out of necessity, to amend the controls surrounding approval of transactions and as

such segregation of duties may also have been impacted.

- Audit teams will need to understand what temporary measures impact financial reporting processes in order to determine if a

substantive versus controls approach can be undertaken in the current 1lear.

- As your organization has been impacted by the COVID-19 protocols, as have nany of your partners, vendors, investment

advisors and banking institutions. As such responses to third party confirmations may be significantly delayed.

- Give ample notification to Council members and consider available platforms for digital communications (e.9. Go To Meeting,

Zoom, Global meet, Skype) if there is not yet a defined end-date for social distancing and you are unable to meet in person.

- Management to perform a detailed analysis of uncollectable receivable oalances due from higher risk individuals and entities

in the current economic circumstances.

- Provisions to be estimated and audited.

Observations Audit Considerations

l7KPMG Audit Findings Report
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The Corporation of the City of Vernon ALdit Findings Report for the year ended December 3'1 , 2019

lrnpact 0l C0VID 1g 0n Alldtt and Ftnanclal Reporttng rconrinuedl

Re0r0duced from Audtt Planning Rep0rt

Subsequent
Events Subsequent to December 31,2019, the COVID-19 outbreak was declared a pandemic by the World Health Organization and has

had a significant financial market and social dislocating impact. As such enhanced subsequent events procedures are warranted.

There are two types of subsequent events, with the accounting treatment dependent on the categorization as follows:

- Type 1 - Events that provide future evidence of conditions that existed at the financial statement date. For these conditions,
the financial statements should be adjusted for measurable impact to the assets, liabiliiies, revenues and expenditures.

- Type 2 - Events that are indicative of conditions that rose subsequent to the financial statement date. For these conditions,
disclosures, at a minimum, should include a description of the event and an estimate of the financial impact, when practicable
or a statement that an estimate cannot be made.

Audit response:

- Management should work with the audit team to customize language for a subsequent events note.

- An assessment should be made by management for any financial irnplications and actions undertaken by the City should be
disclosed in the notes, including a statement as to whether or not these factors present uncertainty over future cash flows,
may cause significant changes to the assets or liabilities and may have a significant impact on future operations, along with
measurement of an estimated impact on the financial effect or indication if one is not practicable at this time.

- A subsequent event note may also necessitate an Emphasis of Matters paragraph in the auditors' report. To be assessed on
a case by case basis.

Observations Audit Considerations

KPMG Audit Findings Report
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The Corporation of the City of Vernon Audit Findings Report for the year ended December 31, 2019

Audrt Response t0 COVID 19 Pandemtc - Resoltrces
Repr0duced from Audrt Planning Rep0rt

Resources for
Management,
Board and
Gommittee
members

Please visit our COVID-19 website for resources regarding the topics below. This si:e is being updated daily based on information
being released by Federal, Provincial and Municipal news releases.

- Business continuity guide

- lmmediate actions to take

- Medium to long-term actions

- Tax considerations and a summary of Federal and Provincial programs

- Legal considerations

- Financial reporting and audit considerations

- Global oerspectives

COVID-19 Alerts (Live Link)

Resources

leKPMG Audii Findings Report
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The Corporation of the City of Vemon Audit Findings Report for the year ended December 31, 2019

Selected frnanctal tnformatton
As part of the audit, there are certain key ratios and trends that we look at to assess audit risk and likelihood of error and/or misstatement. We share these
ratios with Council and Management and welcome any questions related to our interpretation of trends.
No!e: the following financial information is taken from the annual audited financial statements prepared in accordance wifh PSAS. The accounting framework used in these

includes transfers from reserves and other prior period unspent funds and planned capital acquisitions rather than amortization of capital assefs.

Average tax burden
$3,100
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$2,900

a
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2015

Revenue by Category
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2,760

2,689

2016 2017

2016 2017

r Own source revenue

3,063

2,864

2014 2019

89,148

2018 2019

rThird party revenue

The property taxes charged on an average house have increased by
approximately 6.9% from 2018. The increase in property taxes charged
is a result of the expected increased for the cumulative infrastructure
levy plus RCMP and other operational costs, as well as increased
property value assessments.

Total revenues have decreased by 5.5% from 2018 to 2019.

Taxation represents 47 5% (2018 - 41 .9o/o) of total revenues. The
increase in taxation revenue as a percentage of total revenue is mainly
due to a higher percentage increase for property tax revenue compared
to other sources of revenue and a decline in third party revenue.

Own source revenue represents 26.3% (2018 * 24.6%) of total revenues.
The increase in own source revenue is mainly due to consistent levels of
sale of services revenue compared to last year, whereas other sources of
revenue decreased.

Third party revenue represents 26.2% (2018 - 33.5%) of total revenues.
The decrease in third party revenue in the current year is mainly due
lower government transfers. ln 2017 and 2018 the City was contracted by
RDNO to build Kal Tire North multi-use facility, the associated revenues in
2017 and 2018 were approx. $7.9m and $6.4m respectively. Lower
penalties, interest earned, and actuarial adjustments, and developer
contributed assets also contributed to the decrease.
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The Corporation of the City of Vernon Audit Findings Report for the year ended December 31 , 2019

Expenses by function

$90,000

$80,000
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81,925 82,114 81,360

69,151 68,999

2015 2016 2017 2018 2019

r General govt r Police r Fire and rescue r Operations s Recreation I Other

Total annual expenses have decreased 0.9% from prior year.

Payroll costs have increased 9.7% over the prior year due to
increased hiring, general cost of living adjustments for union staff, as
well as increases in management exempt staff wages due to an
authorized CPI adjustmenl of 1 .7% for management exempt staff
compared to an increase of 21% in 20'18. The wage increase for IAFF
employees is 25% per year.

The increase n payroll costs mentioned above along with an increase
in amortization expense ol 2.6% was offset by decreases in contracted
services, supplies and interest of 7 .5%, 19.5% and 7.4% respectively.

Policing costs have increased 10.7% over the prior year as a result of
more staff hired, vehicles needing replacement and maintenance, and
extra training provided.

Recreation has decreased 45.7o/o from the prior year, but is now back in
Iine with 2015-2016levels of spending. The increase in costs during
2017 and 2018 were due to the expansion of the Kal Tire North multi-
use facility, these were paid for by higher govemment transfers as
shown in the Revenue by category section on the previous page.

Other increases include general government, fire rescue and
operations al 7 .O%, 6.0% and 4.3% respectively.
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TCA Reinvestment
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Consistent with most Canadian municipalities, asset and

infrastructure reinvestment planning should continue to be a priority
for the City: the tangible capital asset ('TCA") net book value to cost
ratio is relatively consistent with last year at 72.1% (2018 -72.4%)
indicating new infrastructure is replacing older infrastructure.

ln 2019, it was noted that the City invesied $9.3M in capital projects
compared to $13.6M in 201 8, indicating that the City is continuing to
respond to aging infrastructure. However, current year additions
were lower than current year amortization expense of $11.4M by
$2.1M.

As infrastructure continues to age, the City wilt become increasingly
reliant on future revenue streams to fund asset replacements, likely
further putting a pressure on the tax base.

Net financial assets is a measuremeni of the available financial
resources that the City has to invesi in future expenditures.

Net financial assets have increased by $46.9M since 2015, $20.0M
represents the increase since the prior year. The net financial
assets represent an accumulation offinancial assets / unspent
revenues available to the City to invest in future opportunities.

Despite increased spending on protective services, decreased
overall revenues over the prior year, the increase in net financial
assets is primarily due to the $12M cash inflow from the FortisBC
lease buyout.

The accumulation of reserves is consistent with management's
plans to set aside funds for future infrastructure replacements.
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Srgnrflcant accountlng 0nltcles and practtces
The following items relate to the qualitative aspects of accounting practices of the City:

- There were no changes to the critical accounting policies and practices.

- There were no changes in significant accounting policies.

- The City has appropriately implemented the new accounting standards for Restructuring Transactions.

- There were no significant accounting policies in controversial or emerging areas.

- There were no issues noted with the timing of the City's transactions in relation to the period in which they are recorded.

- There were no issues noted with the extent to which the financial statements are affected by a significant unusual transaction and extent of
disclosure of such transactions.

- There were no issues noted with the extent to which the financial statements are affected by non-recurring amounts recognized during the period

and extent of disclosure of such transitions.

- There were no issues noted with management's identification of accounting estimates other than immaterial differences for sick leave and
amortization of asphalt overlays.

- There were no issues noted with management's process for making accounting estimates.

- There were no indicators of possible management bias.

- There were no significant factors affecting the City's asset and liability carrying values.

- There were no issues noted with the judgments made, in formulating pafticularly sensitive financial statement disclosures.

- There were no issues noted with the overall neutrality, consistency, and clarity of the disclosures in ihe financial statements.

- There were no significant potential effects on the financial statements of significant risks, exposures and uncedainties.

v
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Contrd onserttatnns
As your auditors, we are required to obtain an understanding of internal control over financial reporting ('ICFR') relevant
to the preparation and fair presentation of the consolidated financial statements in order to design audit procedures thai
are appropriate in the ciroumstances for the purpose of expressing an opinion on the consolidated financial statements,
but not for the purpose of expressing an opinion on internal control. Accordingly, we do not express an opinion on the
effectiveness of internal control.

Our understanding of ICFR was for the limited purpose described in the preceding paragraph and was not designed to
identify all control deficiencies that might be significant deficiencies and other control deficiencies have been identified.
Our awareness of control deficiencies varies with each audit and is influenced by the nature, timing and exient of audit
procedures performed, as well as other factors.

ln accordance with professional standards, we are required to communicate to Council any control deficiencies that we
identified during the audit and have determined to be material weaknesses or significant deficiencies in internal control
over financial reporting. No significant deficiencies have been identified.

Other control deficiencies may be identified during the audit that do not rise to the level of material weakness or
significant deficiency'. We have previously communicated to management other control deficiencies identified during the
audit. Refer to pages 15 to '17 for other matters and page 20 for performance improvement observations.

(t(,
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Other tnatters
We have highlighted below other significant matters that we would like to bring to your attention for discussion at the upcoming Mayor and Council meeting:

KPMG commentsMatter

Liability for contaminated sites

Hesperia Landfill Remediation
Liability

Effective January 1,2015 PSAS required ihat a liability be recognized for contaminated sites not in productive use, when the
government is responsible for, or accepts responsibility for, the contaminaiion, and the contamination exceeds existing environmental
standards.

We concur with management's assessment that it is unlikely at this time that the City has a material coniaminated site that would
require an accrual fo'clean-up costs.

No additional disclosures or adjustments were identified as a result of this standard.

ln 2016, management identified a non-public landfill site at Hesperia that a remediation liability had not been disclosed or accrued in

the financial statements" Management obtained details from Operations and noted that an Operational Certificate had been issued by
the Ministry of Envirc'nment and an Operating and Closure Plan developed.

KPMG noted in the prior year through review of the 2018 Annual Report issued by Associated Engineering that the property line for
the Hesperia lands encroached onto adjacent Crown land property to the east of the landfill that is currently leased by ihe City for the
purposes of spray irrigation. The City has submitted a request to the Ministry of Environment and Climate Change Strategy (ENV) for
a Nominal Rent Tenure lease to accommodate the encroachment as well as future expansion of the landfill site, however as of the
date of this report this application has not been approved. As a result of the property line adjustment, the total area available for the
Hesperia Landfill is in question, and as such could result in an adjustment to the estimated capacity of the landfill.

The updated Operations and Closure Plan Report is not anticipated to be completed prior to the end of the fiscal 2020 year. As a
result, the calculations of the closure, and post-closure liability are calculated on the existing Operations and Closure Plan Report as
issued by Golder and Associates in 2016.

Refer to Note 1(i) of the City's consolidated financial statements regarding measurement uncertainty related to the closure and post-
closure liabilities.

KPMG reviewed the current year calculations provided by management noting no discrepancies from expectations. We concur with
management's estimate and disclosure in the financial statements. Details are disclosed in Note 12 to the financial statements.

(.rl
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KPMG commentsMatter

Capitalization thresholds and
amortization

Asset amortization policies

Developer security deposits

The City has capitalization thresholds for capital assets ranging from $nil to $100,000 depending on the type of asset. The City

amortiz-es capital assets in the first full year after the asset has been put into use. Capitalization thresholds and starting dates for
amortization are used for efficiency purposes.

We brought this matter to Council's attention previously. As noted above, capitalization thresholds and starting dates for amortization

are used by the City for administrative efficiency. Accounting standards define a capital asset as a non-financial asset to be used in

the produciion or supply cf services that has an economic life extending beyond one year, to be used on a continuing basis and not

for sale in the ordinary course of business.

Current accounting standards require that amortization be recorded from the moment that an asset starts to be used by an entity.

We note that management continues to expense certain items for administrative efficiency. Due to the timing of when amortization

begins (as noted abwe), :he understatement of amortization for the year has been estimated at $157k (2018 - $'163k). This

understatement reflects a timing difference that will impact results from operations in future years.

We continue to recommend that management review the current capitalization thresholds and the timing of when amortization should

begin. Additionally, see below regarding asset capitalization policies.

During fiscal 2013, ihe City changed certain amortization policies and adopted new amortization policies with respect to tangible

capital assets. To da:e, these policies have not been formally reviewed and approved.

We broughi this matter to Council's attention previously. We recommend that management continue to review the estimates of useful

life for all capital asset categories on an annual basis and make adjustments for significant changes, if any. Further that
management consider adopting ihe useful lives as calculated by the Engineering group rather than arbiirary lives based on

comparable jurisdictions. We also recommend that the capitalization policy be formally approved by those with the authority to
approve operational guidelines.

We identified a misstatement related to the useful life of asphalt overlays, which was initially identified in 2014. The understatement
of amortization for the year has been estimated at $232k (2018 - $162k).

ln the prior year KPMG identified $366k of developer security deposits from pre-2005, excluding deposits in the Tempest system, at
December 31,2019 during accounts payable testing over holdbacks. These developer security deposits relate to amounts paid by
developers to cover off-site servicing, security deposits, and other costs. The security is required in case the developer is unable to

complete the project. ln the situation ihat the developer is unable to complete the project, the City of Vernon would be responsible
for completing the off-site servicing.

Per review of transactions, there are many security deposits that relate to development projects that occurred over a decade ago.
One example of how a security deposit would be released for a development project is for the developer to communicate that that the
project is substantially cor-nplete with the City's planning department. The planning department and the City's engineers verify the
substantial completion assessment, and upon approval of the substantial completion, the developer requests the release of these
security deposits. KPMG notes that a legal liability does in fact exist on these items due to the fact that the funds have not been
released and the developer is still bound by the substantial completion sign-off. However, KPMG identified that the likelihood of an

economic outflow is uncertain and there may be off-site servicing that the City may need to complete. KPMG recommends that
finance and planning/engineering departments review the old security deposits io determine if the development project has been
completed and if the City is no longer bound to a liability.

(t
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KPMG commentsMatter

Sick Time Accrual The City's liabilities includes an accrual of approximately $3.8M for sick time which has been earned including expected payouts.

About $2.3M of the accrual relates to 76 members of the management exempt employee category.

As part of the year-end field work, procedures were performed over management's estimate and the assumptions in this calculation'

We noted that management are entitled to 100% of the sick time to be paid out on retirement if they reach age 55 and the City's

estimate assumes that all staff within 12 years of age 55 will either utilize all of their sick time or be paid out at 1 00% (the payout

being 33% if a person leaves before age 55).

We consider management's estimate to be reasonable but conservative and have prepared our own judgmental estimate based on

historical evidence which assumes that approximately 11 of 40 management staff between the ages of 43-53 will leave the City

before age 55 and therefore will only be entitled to 33% of their total earned sick leave if it is not used. ln our view, the accrual for this

employee category is overstated by $230,000 and, accordingly, have included an audit difference with respect to this liability (see

page 20).

We recommend that management updates the assumptions in the calculaiion based on additional information since the original
estimate.

(tl
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Frnancral statelnent presentatt n and drscl0stlre

including omissions, if any, related to disclosure or presentation items are in the management representation letter included in the Appendices.

We highlight the following adjustments to financial statement disclosure:

Form, arrangement, and content of
the fi nancial statements

Application of accounting
pronouncements issued but not yet
effective

Adequate, although enhancements recommended to management. The recommended enhancements have been reflected in the
consolidated financial statements.

No concerns at this time regarding future implementation.

(.rl
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Adtustments and dtfferences
and differences.

professional standards require that we request of management and the Mayor and Council that all identified adjustments or differences be corrected. We have already made

this request of management.

Corrected drlierences
We did not identify any adjustments that were communicated to management and subsequently corrected in the financial statements.

Uncorrected drfferences
The management representation letter includes the Summary of Uncorrected Audit Misstatements, which disclose the impact of all uncorrected differences considered to be

other than clearly trivial.

We would like to take the opportunity to discuss with yan the basis for concluding that the differences are not material to the financial statements, including quantitative and

qualitative considerations. A summary of the uncorrected differences is noted on the following page.
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Drflerences
Based on both qualitative and quantitative considerations, management have decided not to correct certain differences, and represented to us that the uncorrected

differences-individually and in the aggregate-are, in their judgment, not material to the financial statements.

As at and year ended December 31.2019
lncome effect

('000's)
Financial position

('000s)

(Decrease)

lncrease

10

Assets

(Decrease)

lncrease

Liabilities

(Decrease)

lncrease

Surplus

(Decrease)

lncrease

(230) 220

Description of differences greater than $60,000 individually

To record judgmental difference in sick iime accrual for managemenVexempt staff (2018 - $220)

To record effect of amortization on assets in work-in-progress that are available for use

(2018 - $52)

(72)(62) (134)

To record understatement of amortization on asphalt overlays (2018 - $1 61 ) (232) (80e) (577)

To record effect of amortization taken from point of use (201 8 - $163) 157 157

To record roll forward impact of equipment expensed below internal capitalization thresholds (e0) 254 344

Total differences (2171 (532) (230) (85)

(.rl
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Perfomance tlnprotletnent obsertlattons
During the course of our audit, we identified a number of performance improvement observations that we believe may be of interest.

These observations are based on, among other things, our understanding of the affairs and processes of the Corporation of the City of Vernon, as well as our understanding of

many other entities in the same or other industries.

Tangible capital assets Carried over from previous years
The tangible cap,tal asset inventory maintained by Finance and the tangible capital asset inventory maintained by Engineering/GlS are in

two separate databases and manual spreadsheets are required in t're process.

The Engineering department is a key department that the Finance Team is reliant on for a timely year-end close process.

Current vear upciate
Separate databases continue to be used for the tangible capital asset inventory maintained by Finance and the tangible capital asset
inventory maintajned by Engineering/GlS. Manual spreadsheets continue to be required in the process.

Recommendation
We continue to recommend that the City consider investing in software that integrates the tangible capital asset inventory maintained by
Finance and the tangible capital asset inventory maintained by Engineering/GlS to ensure continuity between the two sets of data rather
than using manual spreadsheets, which by their nature are typically more susceptible to error. ln order for a potential new software
investment to be worthwhile, relevant and timely information is required. The first step, prior to investment in new software, is encouraged
to be the development of a process handbook related to Tangible C:apital Assets as described above.

ln addition, we continue to recommend the development of policy and process handbooks, in particular related to Tangible Capital Assets,
with clearly defined roles and e:<pectations for all departments involved that have a financial reporiing impact.

o\o
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Appendx 1 Reqtl.ed colnrnllnlcattons
ln accordance with professional standards, there are a number of communications that are required during the course of
and upon completion of our audit.

These include:

Auditor's report Management representation letter

The conclusion of our audit is set out in our draft auditors' report attached to
the draft financial statements

ln accordance with professional standards, a copy of the management
representation letter are provided to the Council in Appendix 3.

Audit qualityAnnual independence

We are independent of the City and have extensive quality control and
conflict checking processes in place. We provide complete transparency on
all services.

Audit Quality (Aa) is at the core of everything we do at KPMG. Appendix 2
provides more information on AQ.

The following links are external audit quality reports for referral by the
Council:

CPAB Audit Qualitv lnsiqhts Report (October 2019) (formerly the 'Biq
Four Firm Public Report")

a
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Appendx 2, Audtt 0ualttV and RtsK ManaUelnerlt
KPMG maintains a system of quality control designed to reflect our drive and determination to deliver independent, unbiased advice and opinions, and also
meet the requirements of Canadian professional standards.

Quality control is fundamental to our business and is the responsibility of every partner and employee. The following diagram summarizes the key elements of
our quality control system.

What do we mean by audit quality?

Audit Quality (Aa) is at the core of everything we do at KPMG.

We believe that it is not just about reaching the right opinion,
but how we reach that opinion.

We define 'audit quality' as being the outcome when audits are:

- Executed consistently, in line with the requirements and
intent of applicable professional standards within a strong
system of quality controls and

- All of our related activities are undertaken in an
environment of the utmost level of objectivity,
independencen ethics, and integrity.

Our AQ Framework summarises how we deliver AQ. Visit our
Audil Qualitv Resources paqe for more information including
access to our Audit Qualitv and Transparencv report.

Audit Quality Framework

ol(,

Governance and
leadership

Code of
conduct, ethics

and
independence

Associating
with the right

clients

Performing
audits in line
with our A0

definition

o Appropriately
qualified team,

including
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Smart audit
tools and

technology

Methodology
aligned with
professional
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communication
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Appendtx 3, Msnagelnent representatton letter
KPMG LLP
300-3205 32nd Street
Vernon, BC VIT 9A2

May 11,2020

Ladies and Gentlemen:

We are writing at your request to confirm our understanding that your audit was for the purpose of expressing an opinion on the financial statements (hereinafter referred to as

"financial statements") of ihe Corporation of the City of Vernon ("the City'') as at and for the period ended December 3'1 , 2019.

We confirm that the representations we make in this letber are in accordance with the definiiions as set out in Attachment I to this letter.

We confirm that, to the best of our knowledge and belief, having made such inquiries as we considered necessary for the purpose of appropriately informing ourselves:

GENERAL:

1 We have fulfilled our responsibilities, as set out in the out in the professional services agreement issued on December 1,2016:

a) the preparation and fair presentation of the financial statements and believe that these financial statements have been prepared and present fairly in accordance with

Canadian public sector accounting standards.

b) providing you with all relevant information, such as all iinancial records and related data and complete minutes of meetings, or summaries of actions of recent meetings

for which minutes have not yet been prepared that may affect the financial statements, and access to such relevant information.

c) such internal control as management determined is necessary to enable the preparation of financial statements that are free from material misstatement, whether due

to fraud or error.

d) ensuring that all transactions have been recorded in the arcounting records and are reflected in the financial statements.

INTERNAL CONTROL OVER FINANCIAL REPORTING:

2 We have communicated to you all deficiencies in the design and implementation or maintenance of internal control over financial reporting of which management is aware.

FRAUD & NON-GOMPLIANCE W|TH LAWS AND REGULATIONS:

3 We have disclosed to you:

a) the results of our assessment of the risk that the financial staiements may be maierially misstated as a result of fraud

o\
A
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b) all information in relation to fraud or suspected fraud that we are aware of and that affects the City and involves: management, employees who have significant roles in

internal control, or others, where the fraud could have a material effect on the financial statements

regulaiors, or others

d) all known instances of non-compliance or suspected non-compliance with laws and regulations, including all aspects of contractual agreements, whose effects should

be considered when preparing financial statements

e) all known actual or possible litigation and claims whose effecis should be considered when preparing the financial statements

COMMITMENTS & CONTINGENCIES:

4 There are no:

accordance with the relevant fnancial reporting framework, including liabilities or contingent liabilities arising from illegal acts or possible illegal acts, or possible

violations of human rights legislation other environmental matters that may have an impact on the financial statements guarantees, whether written or oral, under which
' 

the City is contingently liable.

SUBSEQUENT EVENTS:

5 All events subsequent to the date of the financial statements and for which the relevant financial reporting framework requires adjustment or disclosure in ihe financial

statements have been adjusted or disclosed.

RELATED PARTIES:

6 We have disclosed to you the identity of the City's related parties and all the related party relationships and transactions of which we are aware and all related party

relationships and transactions have been appropriately accounted for and disclosed in accordance with the Canadian public sector accounting standards.

ESTIMATES:

7 Measurement methods and significant assumptions used by us in making accounting estimates, including those measured atfairvalue, are reasonable.

MISSTATEMENTS:

8 The effects of the uncorrected misstatements described in Attachment ll are immaterial, both individually and in the aggregate, to the financial statements as a whole.

9 We approve the corrected misstatements identified by you during the audit described in Attachment ll.

ASSETS &LIABILITIES _ GENERAL:

10 The City has satisfactory title to all owned assets.

11 We have no knowledge of any liens or encumbrances on assets and/or assets thal have been pledged or signed as security for liabilities, performances of contracts, etc.,

not disclosed in the financial statements.
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12 We have no knowledge of any plans or interactions that may materially affect the carrying value or classification of assets and liabilities.

CONTRACTUAL AGREEMENTS:

13 The City has complied with all aspects of contraciual agreements that would have a material effect on the financial statements in the event of non-compliance including

violations or default of the covenants in the City's debt agreements'

ENVIRONMENTAL MATTERS:

14 The City has appropriately recognized, measured and disclosed environmental matters in the financial statements.

NON-FINANCIAL ASSETS:

1 b We have reviewed non-financial assets, including tangible capital assets, to be held and used, for impairment, whenever events or changes in circumstances have indicated

that the carrying amount of the assets might not be recoverable.

EMPLOYEE FUTURE BENEFITS:

16 The employee future benefits costs, assets and obligaiion, if any, have been determined, accounted for and disclosed in accordance with the flnancial reporting framework.

17 We have no knowledge of arrangement (contractual or otherwise) by which programs have been established to provide post-employment benefits, except as disclosed to

you.

18 The significant accounting policies the City has adopted in applying PS 3255, Postemployment benefits, compensated absences and termination benefits (hereinafter

referred to as "PS3255") are disclosed in the notes to the financial statements.

19 All arrangements (contractual or othenvise) by which programs have been established to provide post-employment benefits have been disclosed to you and included in the

determination of pension and post-employment costs and obligations. This includes:

a) pension and other retirement benefits expected to be provided after retirement to employees and their beneficiaries.

b) post-employment benefits expected to be provided after employment but before retirement to employees and their beneficiaries. These benefits include unused sick

leave and severance benefits.

c) compensated absences for which it is expected employees will be paid. These benefits include accumulated sick days, and termination benefits.

20 The post-employment benefit costs, assets and obligation have been determined, accounted for and disclosed in accordance with PS 3255. ln particular:

a) each of the best estimate assumptions used reflects management's judgment of the most likely set of conditions affecting future events; and

b) the best estimate assumptions used are, as a whole, consistent within themselves, and with the valuation method adopted for purposes of this evaluation.

21 ln arriving at these assumptions, management has obtained the advice of a specialist, but has retained the final responsibility for them.

22 The source data and plan provisions provided to the actuary for preparation of the actuarial valuation are accurate and complete.
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23 All changes to plan provisions or events occurring subsequent to the date of the actuarial valuation and up to the date of this letter have been considered in the

determination of pension and other post-employment benefit costs.

SEGMENT DISCLOSURES:

24 The City's operating segments have been appropriately identified and the related segment and enterprise-wide disclosures have been made in the financial statements in

accordance with the relevant financial reporting framework. The operating segment information disclosed in the financial statements is consistent with the form and content

of the information used by the City's chief operating decision maker for the purposes of assessing performance and making operating decisions about the City's individual

operations. All significant differences in measures used to determine segment income have been appropriately identified and described in the disclosures of segment

information in accordance with ihe relevant financial reporting framework.

OTHER:

25 Expenditures will be appropriately authorized and actual expenditures will not exceed budgeted expenditures detailed in the budget bylaw.

26 All reserve transactions have been appropriately approved, in accordance with applicable legislation and are appropriately credited to or charged against fund balances

Reserve amounts represent only those amounis that are available for use at the City's discretion and do not include restrictions on use by third parties

27 All transfers out of statutory reserves have been approvei by bylaw except for those transfers which are allowed by Council resolution.

Yours very truly,

Mr. Will Pearce, Chief Administrative Officer

Ms. Debra Law, Director of Financial Services

cc: The Mayor and Council of the Corporation of the City of Vernon
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MATERIALITY

Cefiain repr€ssffietions in this lefier ars dasoilbed as baing tlrnir€d ro matters tha! 6rF mateirial.

Misstatements, including ornissions, ar€ consid€rad to bB mat€r'Bl ii thsY, indivlduagy or ift tho
aggrggato. could r€asonebty bE sxp€ctBd to influ€nce th6 sconcmio dooisions o{ ussrs tekan cn tha basis

of the finanDial sta{sments. Judgments aboul rnatarialiqr ar€ mad6 in lighr of surounding oircumslencss,

and ara a'ifecrod by ths sizB or narur€ of a rnisstatBrnsn1, or a combinalion ofborh.

FRA{JD & ERROR

Frdudulsnt financial raponing invslv€s intBn$onal rnisstatarnsnts includlng ornissions of ernounts or
disclosures in financial statoments to dec€iv€ financial slal€rnsnt users.

t'iisappropriation of assets inyolv€s thF th€ft o{ an enfity's assgls. 1l B oftsn adcorripenied by lalse or
rnislseding rscords or documants in ordsr io oonceal ihs iec! thar fie assGts €ra missing or have bssn
plEdggd $rllhout prop€r authorization.

An srror is an uninlBntionat rnisstetoment in financial strtements, lncluding th€ omission of an amounl or
a dlsclosure-

RELATED PARTIES

ln accordanc€ !\.ith public ss.fior accoun*ng standards r€lsrsd party b defin6d 6s:

Rslared p€rtiss exist whsn onB pan. has th€ ability to Gxeroise. dirsrlly or indirsqtly, control, joint con$ol
or signific€nt influqncs ov6r rrl€ other. Two or rnore panias er€ rotatsd lvhan th6y ar-B subieGt to comrnon

control, joint control or Gommon significant influanc€- R€latsd paniss als€ includs managamani and 6los6

iamily mernb€rs {see paragraph 2200.05i.

tn sccordEncs whh public a€ctor eccounting $andards a ralal€d partv transaction is {tefinsd es:

A r€latsd parqr transaction is a trarsfer of eoongmlo rgsourr,es or obiiga$ons hBtwe€n r€latsd paniBs, or
th€ provision o{ sBnricos by cn6 party to a r€latsd p6ny" rBg6rdl6ss s{ \,\,hsther anv Gonsidsration is

exchang€d, Th€ parti€s ts ths tIEnsacfion are releted prior io thg transaction. Whsn th6 raladDnship

arises as s rosult g{ th6 transecticr'}, rhs ?iansacton is n6i onB berw€gn rsfargd pani€s.

Allanmriri lr A-ujuslnt,tit illti iiiffgigttlj,i

Corrected adjustments
W6 did nor idendfy aoy adjustrnFnts tf'l€r'{vsre communi{€t€d to managernenr and gubsequently

congcrgd in rhs financial statemEms-

U ncorrected differences

Aslets Liabilif6

lD€me) {DHalel {Dffiase}
Desc{iFtion of dfier€nces gfeahrtfian l60,txt0 individually lnme l'@e ln@e

To recordiudgme$ial fifterence in sicklime accrual for
milagemenuexeilrd€tafi (2018 - s220)

10 {230)

To record 6fect d amorlizatioa on ass€ls in vrork-in-progre9s lial
are avaihtde for rse (2018 - $52)

(62) (134j

To recofll under-statemefit ofamodizalion on aspfia$ orerlays

t2018 - $161]
t232J (8091

To reconl efiecl 0a amoilizalion taken fiom point oi use t2018 - $163t 15-I 157

T0 record roll foftrafd impact of eq$pment seensed b€lon lnlernal
capitalizalion tseshofis

Total difter€nces

(s0) 254

(2171 {5321

Ssrplus

(Drcee]

lnffie

22D

(72)

$n)

?44

(?301 {85}

o\
@

As at and year ended December 31, 2019
lncome
effect

i'000'si

Financial poshion
('000s)
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Appendtx 4 0thet tnforlnatton

Documents containing or referring to the audited financial statements

We are required by our professional standards to read only documents containing or referring to audited financial statements and our
related auditors' report that are available through to the date of our auditors' report. The objective of reading these documents through to the
date of our auditors' report is to identifl material inconsistencies, if any, between the audited financial statements and the other information.
We also have certain responsibi ities, if on reading the other information for the purpose of identifying material inconsistencies, we become
aware of an apparent material misstatement of fact.

We are also required by our professional standards when the financial statements are translated into another language to consider whether
each version, available through io the date of our auditors' report, contains the same information and carries the same meaning.

o\
r\o
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British Columbia Municipality TGA Benchmarking

Tangible Capital Assets per Capita-2018
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British Columbia Municipality TGA Benchmarking

Additions per Capita - 2018
Regional District
Multiple values

Population Range
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British Golumbia Municipality TCA Benchmarking

Debt to Tangible Capital Assets -2018

The Corporation of the City of Vernon
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British Columbia Municipality TCA Benchmarking

Amortization per Capita -2018
Regional District
Multiple values

Population Range
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British Golumbia Municipality TCA Benchmarking
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British Golumbia Municipality TCA Benchmarking

Tangible Capital Assets per Capita to Debt per Capita - 2018
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British Golumbia Municipality TGA Benchmarking
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Tangible Capital Assets per Capita
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British Columbia Municipality TCA Benchmarking

1600M +

1400M

1"200M

1000M

BOOM

o
o
6q

6
I
o-o(J
3
s
(f)
c
6
F

Tangible Capital Assets per Capita - 2018
Regional District
Ail

Population Range

25,000-49,999

Municipality

O City of Campbell River

E City of Langford

+ City of Langley

X City of Penticton

O City of Port Moody

A Corporation of the City of Courtenay

I District Municipality of West Vancouver

{ oistrict of Mission

F District of West Kelowna

O The Corporation of the City of Vernon

I The Corporation of the Districtof North Cowichan

o
The Corporation of the City of Vernon

t
O

v

600M

400M

200M

x
o

A

30K 32R 3ZK

201-5 Census

36K 3BK 4OK

{
@

OM

26K 28K 42K



British Columbia Municipality TGA Benchmarking

Additions per Capita - 2018
Regional District
Ail
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British Golumbia Municipality TGA Benchmarking
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Debt to Tangible Capital Assets per Capita - 2O18
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British Golumbia Municipality TGA Benchmarking
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Amortization per Capita -2018
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