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THE CORPORATION OF THE CITY OF VERNON
2006 - 2010 FINANCIAL PLAN
COUNCIL APPROVED
MARCH 13, 2006

SUMMARY

The 2006 — 2010 Financial Plan has been adopted by Council at their regular meeting of
March 13, 2006. The Financial Plan for 2006 provides for the following major items:

An overall tax increase of 1.46%. The actual tax rates will not be
developed until April, 2006 when all the assessment information is
available. It is during this process that Council will determine the
allocation of taxes between residential and commercial properties.

An increase of 2% for garbage and recycling fees. This increase is made
to reflect the increased cost charged by the City’s contractor for providing
the service.

An increase of 7.2% for sanitary sewer rates. Because of the financing
savings associated with the new $29,000,000 treatment plant, the actual
increase is much lower than the previously forecasted 13.8% rate
increase requirement.

Capital works totaling more than $9,000,000 from the general fund. This
includes the expenditure of almost $600,000 in Gas Tax Rebates earned
from the Federal Government.

Capital works totaling almost $9,500,000 from the sanitary sewer fund.
This includes a $2,300,000 allocation for the joint venture project with the
City of Kelowna to develop composting facility to deal with the biosolids
from the new treatment plant.

An increase of 4 RCMP officers in keeping with Council’'s commitment to
address the policing needs of the community.

A continuation of the high level of revenue generated from new
development. The 2006 budget provides for development revenues to be
at 90% of what was actually achieved in 2005.




THE CORPORATION OF THE CITY OF VERNON
BYLAW NUMBER 4994

A bylaw to adopt the “Financial Plan”
for the Years 2006 —~ 2010

LAY
WHEREAS Section 166 of the Community Charter requires the Council to prepare and
adopt a Financial Plan for a five year period for the years 2006 to 2010.

NOW THEREFORE as the Council of The Corporation of the City of Vermon desires to
adopt the 2006 Financial Plan and amend the 2005 Financial Plan, the Council, in open
meeting assembled, enacts as follows:

1. This bylaw may be cited for all purposes as the “City of Vemon 2006 Financial
Plan Bylaw Number 4994, 2006".

2. That Schedule "A" attached hereto and forming part of this bylaw is hereby
adopted and shall be the 2006 Financial Plan and the 2005 Amended Financial Plan for
The Corporation of the City of Vernon.

READ A FIRST TIME this 27" day of February, 2006.

READ A SECOND TIME this 27™ day of February, 2006.

READ A THIRD TIME this 27" day of February, 2006.

Public Consultation held this 12" day of January, 2006, pursuant to Section 166 of the
Community Charter.

ADOPTED this 13" day of March, 2006.

.. B

Mayor City Clerk

GIACLERKI\BYLAWS\FINANCEFINANCIAL PLAN\Finance Plan 4994.doc
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CITY OF VERNON
OVERALL EFFECT OF TAX AND FEE CHANGES

2006 FINANCIAL PLAN

BASED ON AN "AVERAGE" RESIDENTIAL CITY PROPERTY

S5 2005

2006

COST TO PROPERTY BUDGET
OWNER INCREASE

ANTICIPATED
2006

ADDITIONAL
2006

COST ANNUAL COST

TAXATION
City general tax $ 655 1.46% $ 665 $ 9.56
"Qld" City fire protection tax $ 138 2.50% $ 141§ 3.45
UTILITY COSTS
Sanitary Sewer $ 523 7.20% $ 561 § 37.66
Garbage collection $ 73 2.00% $ 74 $ 1.46
Recycling 3$ 18 2.00% $ 18 § 0.36
TOTAL CITY OF VERNON COSTS $ 1,407 373% § 1,459 $ 52.49
WATER UTILITY PRCJECTION $ 500 5.00% $ 525 $ 25.00
OVERALL COST TO TAXFPAYER $ 1,907 4.06% $ 1,984 & 77.49
|0
G:\Finance\BUDGET 2006\REPORTS\2006 OVERALL INCREASE 3/14/2006




THE CORPORATION OF THE CITY OF VERNON
INTERNAL MEMORANDUM

TO: Mayor and all Councillors FILE:
- -PC: DATE: March 7, 2006
FROM: Manager Finance
SUBJECT: 2006 SANITARY SEWER USER RATES - BYLAW #5007

The 2006 Financial Plan provided for a 7.2% increase in the sewer utility rates for 2006.
In order to enact this change Council is being presented with Bylaw #5007 for first,
second and third readings with adoption planned for the meeting of March 27, 2006.

The new rates will be implemented with the billings for the first quarter of 2006 which
are scheduled to be mailed by April 19, 2006.

In summary the changes are as follows:

EXISTING NEW
Base residential rate $ 42.60 $ 45.60
Residential consumption charge (per cubic meter
in excess of 20 cubic meters $ 213 $ 2.28
Non-metered residential flat charge $ 61.19 $ 65.60
Commercial non-metered flat rate $108.54 $116.35

In addition the outside City limits charge of $652.80 is being increased by the proposed
2006 average tax increase of 1.46% resulting in a 2006 charge of $662.30.

The bylaw combines the previous multi-family rate section with the residential rate
section as the two are billed on the residential basis.

The bylaw also provides for the implementation of the residential consumption charge
on the actual consumption for the first quarter billing period. In prior years the first
quarter consumption was not used for the sewer billing until the second billings for the
year.

AL

B. H. Fehrmann H

Gi\Finance\BUDGET 2006\PUBLIC REPORTS\council 06 sewer rates. DOC




THE CORPORATION OF THE CITY OF VERNON
INTERNAL MEMORANDUM

TO: Mayor and all Councillors FILE:
- -*PC: DATE: March 7, 2006
FROM: Manager Finance
SUBJECT: 2006 GARBAGE COLLECTION AND RECYCLING USER RATES

The 2006 Financial Plan provided for a 2.0% increase in the garbage and recycling
rates for 2006. In order to enact this change Council is being presented with Bylaw
#5008 for first, second and third readings with adoption planned for the meeting of
March 27, 20086.

The new rates will be implemented with the billings for the first quarter of 2006 which
are scheduled to be mailed by April 19, 2006.

In summary the changes to the quarterly rates are as follows:

EXISTING NEW
Garbage residential rate $ 18.15 $ 18.52
Recycling residential rate $ 4.40 $ 4.50
Commercial loose pick-up rate $ 71.00 $ 72.40

o A

B. H. Fehrmann

e

G\Finance\BUDGET 2006\WUBLIC REPCRTS'\eouncil 06 garb rates.DOG




THE CORPORATION OF THE CITY OF VERNON
MEMORANDUM

TO: Mayor and all Councillors
FROM:» Manager Finance
DATE: February 24, 2006

SUBJECT: 2006 Budget — School tax and Homeowner Grant announcements

As part of the Provincial Government budget, the Province has announced that the annual
homeowner grant is being increased by $100.00 for the regular grant and the senior’s/disability
grant.

The budget also made an announcement regarding the school tax for 2006. According to the
UBCM circular, the school tax is to be set to provide for a 2% increase.

Based on this information an estimate of an average taxpayer’s total tax has been made as
shown on the attached calculation. Please understand that this is an estimate only as not all
jurisdictions have set the tax requirement for 2006.

However, based upon the assumptions made to arrive at the individual amounts, it is clear
that, for an average taxpayer, the net amount that they will pay in 2006 will likely be less than
that paid in 2005.

Individual taxpayers will likely have a tax effect different than the average based upon their
individual assessment increase. The average residential assessment increase for 2006 is
approximately 18%.

Those residential properties not eligible for a homeowner grant and all commercial properties

will not receive the benefit of the change in homeowner grants provided by the Provincial
Government.

B. H. Fehrmann

| 3




CITY OF VERNON

EXAMPLE OF PROPERTY TAX ON AN AVERAGE RESIDENTIAL PROPERTY

JURISDICTION
B

CITY GENERAL LEVY

SCHOOL

HOSPITAL

LIBRARY

ASSESSMENT AUTHORITY

FINANCE AUTHORITY

REGIONAL DISTRICT
RATE 1 (STERILE INSECT PROGRAM)
RATE 2 (GVPRD & NEW FACILITIES)
RATE 3 (ALL OTHER SERVICES)

TOTAL REGIONAL DISTRICT

OVERALL TOTAL TAX - Excluding Specified area charges
Fire Protection - "Old City"

Gross Taxes

Regular Homeowner Grant
Net tax Payable
Seniors/disabled grant

Net tax payable - seniors/disabled

2006 2005 DOLLAR  PERCENT
ESTIMATED  ONSAME  INCREASE INCREASE
TAX PROPERTY 2006/2005 2006/05
$664.47 $654.91 $9.56 1.5%
687.66 674.18 $13.48 2.0%
40.68 39.89 $0.80 2.0%

50.86 49.38 $1.48 3.0%

17.36 17.36 $0.00 0.0%

0.04 0.04 $0.00 0.0%

10.45 10.45 $0.00 0.0%
327.11 311.53 $15.58 5.0%

62.95 61.72 $1.23 20%

400,51 383.70 $16.81 4.4%
$1,861.59 $1,819.46 $42.14 23%
$141.91 $138.45 $3.46 25%
$2,003,50 $1,957.90 $45.60 23%

$ 57000 $  470.00 $100.00 21.3%
$ 143350 $§ 1,487.90 $ (54.40) -3.7%
$845.00 $745.00 $100.00 13.4%

$ 115850 $ 121290 $ (54.40) -4.5%

Please note that these calculations are estimates only for 2006

G:\Finance\BUDGET 2006\GRF REVENUES\TX 06 CALC june 05 school 20

|/

3/14/200610:53 AM




