THE CORPORATION OF THE CITY OF VERNON
BYLAW NUMBER 5176

A bylaw to adopt the “Financial Plan”
for the Years 2009 — 2013

WHEREAS Section 165 of the Community Charter requires the Council to prepare and

adopt a Financial Plan for a five year period for the years 2009 to 2013.

NOW THEREFORE as the Council of The Corporation of the City of Vernon desires to

adopt the 2009 Financial Plan, Council, in open meeting assembled, enacts as follows:

1. This bylaw may be cited for all purposes as the "City of Vernon 2009 Financial
Plan Bylaw Number 5176, 2009

2. That Schedule "A" attached hereto and forming part of this bylaw is hereby
adopted and shall be the 2009 Financial Plan for The Corporation of the City of Vernon.

3. That Schedule “B” attached hereto and forming part of this bylaw is hereby
adopted and shall be the 2009 — 2013 Financial Plan Revenue Policy.

READ A FIRST TIME this 13" day of March, 2009.

READ A SECOND TIME this 13" day of March, 2009

READ A THIRD TIME this 13" day of March, 2009

Public Consultation held this 30" day of March, 2009, pursuant to Section 166 of the
Community Charter.

ADOPTED this day of , 2009.

Mayor Corporate Officer



Schedule "A" attached hereto

and forming part of Bylaw #5176
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Schedule B attached hereto
And forming part of Bylaw # 5176

2009-2013 City of Vernon Financial Plan Revenue Policy

“Under the requirements of the Community Charter Sec 165 (3.1) the Financial
Plan must set out the objectives and policies of the municipality.”

Property Value taxes

Taxation Revenue will be determined by Council each year according to the operating and
capital needs of the community, as part of the annual budget process.

Taxation will be based on the service level delivery priorities of Council, in balance with
preserving and enhancing the financial health and sustainability of the city.

Taxes will be allocated to the various classes as follows, to preserve and maintain the existing
equity between assessment classes;
e The utility class will be taxed at the maximum combined rate per thousand dollars of
value permitted by legislation.

e All remaining classes of property will receive an equal allocation of the percent change in

the annual tax levy.
e The City will strive to maintain a business to residential multiplier range not exceeding
3.2 to 1 under optimal conditions.

Vernon recognizes the benefits accruing to the community through the efforts and activities of
volunteer organizations and community groups. Permissive Tax Exemptions extend a financial
benefit to such groups. The exemptions must be renewed each year and new applications will
be reviewed each year under a process and committee, as defined by existing City policy.

The proportion of revenues to be raised from taxation in 2009 is 42% of total revenue.
Municipal Fees

s Service fee recovery should reflect the full costs of program delivery.
The proportion of revenues to be raised from fees and charges in 2009 is 32% of total revenue.

Other Revenue
¢ Investment income will be based on prudent investments of taxpayer funds.
e Other revenue flows should be developed and enhanced to maximize the value derived
for the benefit of Vernon residents.
The proportion of revenues to be raised from other revenue in 2009 is 26% of total revenue.

Parcel Taxes
¢ Specified Areas will bear the full cost of all debt incurred to finance the local
improvements.
¢ The proportion of revenues to be raised from parcel taxes in 2009 is less than 1% of
total revenue.
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